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GRANT AGREEMENT/
JOI'OBIP ITPO I'PAHT

BETWEEN/MDK

NORDIC ENVIRONMENT FINANCE CORPORATION
(IN ITS CAPACITY AS FUND MANAGER OF THE “NORDIC ENERGY EFFICIENCY
AND HUMANITARIAN SUPPORT INITIATIVE (UKRAINE) FUND” AND
IMPLEMENTING AGENCY FOR THE PROJECT TO THE EXTEND CO-FUNDED
WITH RESOURCES OF THE EASTERN EUROPE ENERGY EFFICIENCY AND
ENVIRONMENT PARTNERSHIP FUND)
INBHIYHOIO EKOJIOT'TYHOIO ®IHAHCOBOIO KOPITIOPALIIEIO
(Y AKOCTI PO3IIOPAAHUKA ®OH/Y “@OH/ “IIIBHIYHA IHILIATHBA
T'YMAHITAPHOI MIATPUMKU TA EHEPTOE®EKTUBHOCTI (YKPAIHA)™ TA
BUKOHABYOI ATEHIIII TTPOEKTY B MEXXAX CITIIBOIHAHCYBAHHS
PECYPCAMM ®OHJTY CXIJTHOEBPOIIEMICEKOI'O ITAPTHEPCTBA 3
EHEPTOE®EKTUBHOCTI TA JOBKILJIA)

AND/I

KREMINNA CITY COUNCIL
(AS THE BENEFICIARY)
KPEMIHCBKOIO MICBKOIO PA/I0IO
(K OJEPXXYBAUYEM)

DATED / BI[ 2016




PARTIES:

Nordic Environment Finance Corporation, an
International Financial Institution established by an
agreement between the Nordic countries, Denmark,
Finland, Iceland, Norway and Sweden, with its
headquarters in Helsinki, Finland, located at:
Fabianinkatu 34, FIN-00100 Helsinki, Finland,
acting in accordance with its Statutes and
represented by Managing Director Magnus Rystedt
and Senior Investment Manager Amund Beitnes, in
its capacity as Fund Manager of the “Nordic Energy
Efficiency and Humanitarian Support Initiative
(Ukraine) Fund” and Implementing Agency for the
Project to the extend co-funded with resources of the
Eastern Europe Energy Efficiency and Environment
Partnership Fund, (“NEFCO”); and

Kreminna City Council, a body of local self-
governance representing the local community of the
City of Kreminna, a legal entity organized and
existing under the laws of Ukraine, with its
registered office at 13, Druzhby Avenue, Kreminna
city, Kreminna district, Luhansk region, Ukraine,
represented by the Mayor of Kreminna City Council
Prokopenko  Yurii  Oleksiiovych, acting in
accordance with Ukrainian legislation and Decision
of Kreminna City Council No.13/23 dated
27.07.2016: “On obtaining a grant from Nordic
Environment Finance Corporation (NEFCO) for
financing of the investment project “Energy saving
project in two educational institutions (Children
Educational Institutions No.l, 2) in Kreminna
city””, as the beneficiary (the “Beneficiary”);

(jointly the “Parties” and separately also a/the
“Party”);

WHEREAS:

A. The Nordic countries as donors to the
“Nordic Energy Efficiency and Humanitarian
Support Initiative (Ukraine) Fund” (the “NIU
Fund”) have appointed NEFCO as the Fund
Manager of the NIU Fund;

B. The Nordic countries have recognised a
particular need for e.g. urgent refurbishment and
reconstruction of municipal buildings in certain
affected or vulnerable areas of Eastern and Southern

CTOPOHMU:
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OyaiBeNb y JeSIKUX MOCTPaXKIATHX a00 MpOoOIeMHIX



Ukraine;

C. NEFCO as the Fund Manager of the NIU
Fund has approved a grant to support an investment
project for the implementation of “Energy saving
project in two educational institutions (Children
Educational Institutions No.1, 2) in Kreminna city”,
as described in more detail in Annex 1 (the
“Project”);

D. The Assembly of Contributors to the Eastern
Europe Energy Efficiency and Environment
Partnership Fund (the “ESP Fund”), established by
the European Bank for Reconstruction and
Development (“EBRD”) in the context of the
Eastern Europe Energy Efficiency and Environment
Partnership (the “ESP”’) on 7 December 2015 has
approved a grant to the financing of the Project as a
sub-project of the E5P project entitled the “Nordic
Energy Efficiency and Humanitarian Support
Initiative” and assigned the implementation to
NEFCO as the Implementing Agency, and EBRD
and NEFCO to this effect have entered into a
Funding Agreement dated 21 September 2016;

NOW, THEREFORE, the Parties have agreed to
enter into this grant agreement, consisting of (i) the
Special Terms and Conditions set out below; (ii) the
attached General Terms and Conditions; and (iii) the
Annexes listed below in Section 5 (the “Grant
Agreement”) as follows:

SPECIAL TERMS AND CONDITIONS

SECTION 1. GRANT

1.1 NEFCO undertakes to make available to the
Beneficiary a grant in the total amount of up to EUR
210,000 (two hundred ten thousand Euros) (the
“Grant”) on the terms and conditions set out in this
Grant Agreement. The Grant consists of:

a) EUR 140,000 (one hundred forty thousand
Euros) from the NIU Fund; and

b) EUR 70,000 (seventy thousand Euros) from
the ESP Fund.

paiioHax cxony Ta HmiBAHS Y KpaiHu;

C. HE®KO sk Posnopsnank @onay NIU cxpanma
TPaHT Ha MiATPUMKY 1HBECTHLIHHOTO MPOEKTY AJIS
peamizamii  “EHepro3bepiraiouuii MmMpoeKT y ABOX
3aknagax ocsitu (JIH3 Nel, 2) y m. Kpeminna”, sk
onucano Oinpmr aeransHo y Homatky 1 (mami —
“IIpoekT”);

D. AcamOnes BKJIAJTHUKIB hi (o) DonIy
CX1THOEBPOIIEUCHKOTO nmapTHEPCTBA 3
eHeproedektuBHocTi U noBkiwist (“@oua ESP”),
SKUM ~ 3aCHOBaHUM  €BpOMEHCHKUM  OaHKOM
PEKOHCTPYKINi Ta po3BUTKY (mami — “€EBPP”) y
pamkax CXiZHO€BPONEWCHKOTO MapTHEPCTBA 3
eHeproedekTuBHOCTI ¥ noBKULIA (Hani — “ESP”) 7
rpynas 2015  poky cxXBamwia TpaHT IS
(dinancyBaHHs IIpoekTy y SKOCTI HIiAMPOEKTY
npoekty ESP min nHasBoro “IliBHiuHa iHimiaTuBa
ryMaHITapHOI MATPUMKH Ta eHeproceKTUBHOCTI” 1
mopyumina BrpoBamkeHHs HE®DKO y  skocri
BuxonaBuoi Arennii, i €6PP tTa HEDKO yknanmu
Yrony npo ®iHaHcyBaHHS 3 1[LOTO MUTaHHS Big 21
BepecHs 2016 poky;

CTOPOHM IIUM fJoMOBWIHCS VYKJIAcTH e
JIOTOBIp TIPO TpaHT, SKWK CKiIagaerbest 3 (i)
Ocob6muBux ymoB i [lopsaxy, (i) 3aralbHEX YMOB i
[opsiaky, siki momatoTbes, 1 (iil) momaTKiB, sKi
mepeiueHi Hk4e y po3num 5 (mami — “/loroBip
Nnpo rpanT”’) Ipo HACTYITHE:

OCOBJIMBI YMOBHU I IOPANOK

PO3LJI 1. I'PAHT

1.1 HE®KO nanae OnepxyBauy rpaHT Ha 3arajbHy
cymy 1o 210 000 eBpo (aBiCTi IECATH THCSY €BPO)
(mami — “I'paHT”) y TOpAOKYy ¥ Ha yMOBax,
BukiageHnx y JoroBopi mpo rpaHT. ['paHT
CKJIaJa€ThCH 3!

a) 140 000 eBpo (cTO COpOK THUCSY EBPO) BiJ
®onay NIU; Ta

b) 70 000 eBpo (ciMumecsAT THCSY €BPO) Bif
®ounny ESP.



1.2 It is expressly acknowledged and agreed that
NEFCO will not be obliged to make any
disbursements or any payment under and/or
pursuant to this Grant Agreement, except to the
extent such amounts have been made (and remain)
available to NEFCO for the purposes of the Project
by the NIU Fund and the ESP Fund. Likewise it is
acknowledged and agreed that the Grant may not
have the purpose or effect of producing profit for the
Beneficiary.

SECTION 2. PROJECT, TAXES AND UN
SANCTIONS
2.1 The Grant shall be used only to finance the

procurement of goods, works and/or services,
necessary for the implementation of the Project to be
procured in accordance with NEFCO’s Procurement
Guidelines as further described in Section 6 of the
General Terms and Conditions of this Grant
Agreement. The Grant shall in particular be used to
finance procurement related to insulation materials,
energy efficient windows and doors, heat recovery
ventilation systems, individual heat substations and
lamps.

2.2 No part of the Grant shall be used, directly
or indirectly, for the payment of any taxes, including
customs duties or similar other fees and charges in
the territory of Ukraine or elsewhere. Should the
Project not be granted tax exemption by the relevant
authorities in Ukraine, the Beneficiary shall make
available own funds sufficient to cover any taxes,
customs duties and similar fees and charges.

2.3 Consistent with international law, the
proceeds of the Grant shall not be used for payment
to persons or entities or for any import of goods, if
such payment or import is prohibited by a decision
of the United Nations Security Council taken under
the Chapter VII of the Charter of the United
Nations. Persons or entities, or suppliers offering
goods and services, covered by such prohibitions
shall therefore not be eligible for the award of
contracts financed with proceeds of the Grant.

1.2 uM mpssMO BH3HAETHCS 1 MOTOPKYETHCS, IO
HE®KO ne O0yme 3000B’s13aHa 37iHCHIOBATH OyIb-
SKi BUIUIATA a00 OyIb-KHH IUIaTLK 3a Ta/abo
BIZMOBIAHO 10 1bOro JloroBopy mpo rpaHT, OKpim
BHUITAJIKIB, KOJIM Taki cymMH Oynu Hamani (Ta
3IMIMAIOTHCS JocTyrmHUMHA) 1yt HEOKO s minei
IIpoexty ®onny NIU ta ®onny ESP. Tak camo num
BU3HAETHCS 1 TIOTOKYEThCA, 1O pearnizamis ['panty
HE MOXE MaTH Ha MeTi abo TPHU3BOAWTH 10
CTBOpEHHS MpUOYTKY st OnmepKyBaya.

PO3 LI 2. ITPOEKT, IIOJATKH 1
CAHKIII OOH
2.1 I'panT BUKOPHUCTOBYETHCS  JUIIE IS

(hiHaHCYBaHHS 3aKyIliBeJb IIOCIYr, TOBapiB i/abo
poOiT, HeoOXximuux mma peanizamii [Ipoexty, sxi
OynyTe 3akymuieHi BignoBimHo g0  [IpaBun
3akyniBens HE®KO sk 3a3HadeHo y posmimi 6
3aramsaux yMoB 1 [lopsanky y manomy [lorosopi mpo
TpaHT. I'panr, 30KpeMa, MTOBUHCH
BUKOPUCTOBYBATHCH JUTsl (JiIHAHCYBaHHS 3aKyITiBEIb,
MO CTOCYIOTBCS  TEIUIOI3OJLIIIHHUX MaTepais,
eHeproe()eKTUBHUX BIKOH Ta JIBEpEH,
BEHTWIALIMHUX CUCTEM 3 pEKyINepalli€ro Teruia,
IHIUBIIyaIbHUX TEIUIOBHUX MIACTAHINH Ta JaMII.

2.2 Konna wactuna ['panty He moBMHHA OyTH
BUKOPHCTaHAa, MPAMO YH OIOCEPEAKOBAHO, IS
omIaTu Oyab-SIKUX MOJATKIB, B TOMY YHCIII MUT a0o0
IHIIKX TOAIOHMX 300piB 1 BUHATOPOJA Ha TEPUTOPIl
Ykpaiau abo O6yap-11e B IHIIOMY MicIli. Y pasi, SKII0
IIpoexty He Oyae HamaHO 3BUIBHEHHS BiJl CIUIATH
MOJATKIB  BIJNOBIIHUMHU  OpraHaMH  YKpaiHw,
OpepxyBad T[OBWHEH HaJgaTH BIAcHI  KOIITH,
JIOCTATHI IJIsT TOKPUTTS OyAb-IKUX IMOJATKIB, MHUT Ta
IHITAX MOAIOHMX 300PiB 1 IIIATEXKIB.

2.3 BigmoBimHO 10 MIKHApPOJHOTO IpaBa, KOIITH
I'panTy He TOBHHHI BHKOPWUCTOBYBaTHCH IUIA
3MIMCHEHHS IUIaTeXiB (Qi3WYHEM 0cobaM  4H
IOpUIUYHUM ocobaM abo 3a OyAb-sKuil iMIOPT
TOBapiB, SKIO TakW{d IHIaTiXK  abo  iMIIOpT
3a0opoHennit pimenHsM Pamu besnexku OOH,
npuiiHsITAM BiamoBigHo no Pozmimy VII Craryry
OOH. TakuMm unHOM, (Di3udHI 0coOM ab0 FOPUIUIHI
ocobu, ab0 TOCTaYaIBbHUKH, IO MPOIOHYIOThH
TOBapy 1 TMOCHYTrHW, SKi MiANAZaloTh MiJ Taki
3a00pOHH, HE [OMYyCKaloThCA A0 YKIAJACHHA
KOHTPAKTIB, sIKi (DIHAHCYIOTHCS 33 PaXyHOK KOIITIB
I'panty.



SECTION 3. DISBURSEMENT

CLOSING DATE

AND

3.1 The Grant will be disbursed in accordance
with a disbursement plan (to be provided by the
Beneficiary and approved by NEFCO before the
first disbursement) and subject to the fulfilment of
all of the conditions precedent set out in Section 3 of
the General Terms and Conditions of this Grant
Agreement as applicable and relevant for each
specific disbursement.

3.2 The disbursement will only be made directly
to suppliers upon NEFCO’s receipt of satisfactory
documentation, including evidence that the specific
milestone(s) for the payment, as set out in the
disbursement plan, has been met.

33 The closing date of the Grant is 30
November 2017 (the “Closing Date”). The Closing
Date may be extended by NEFCO upon request
from the Beneficiary.

34 Any un-cancelled amount of the Grant for
which NEFCO has not received a disbursement
request at the Closing Date may be irrevocably
cancelled by NEFCO under this Grant Agreement.

SECTION 4. NOTICES AND REQUESTS

Any notice or request required or permitted to be
given or made under this Grant Agreement shall be
given or made at the addresses specified below, or at
such other address as the Party subsequently shall
have designated by written notice to the other Party.

For NEFCO:
Nordic Environment Finance Corporation (NEFCO)
P.O. Box 241, FIN-00171 Helsinki, Finland

Attention: Project Administration

Telephone: + 358 10 618 003
Telefax: +358 9 630 976

E-mail: info@nefco.fi

PO3 LI 3. BUIIVIATH I JATA
3AKPUTTA
3.1 I'panTt BUIITaYy€THCS BIAMOBITHO IO TUIAHY

BHIIIAT (KW po3pobiiste OnepikyBad Ta MOTOIKYE
3 HE®KO no meprroi BUIUIATH), SKIIIO BUKOHAHI BCI
MOTIePE/THI YMOBH, BUKJIAJICH] B po3/ii 3 3araabHuX
YMOB 1 TOpsIKy Isoro JloroBopy mpo TpaHT B
TOPSIZIKY, YAHHOMY JIJIsl KOHKPETHUX BUILIAT.

32 Bumnatu 31MCHIOIOTHCS JIMIIIE
Oe3nocepeHb0 MOCTaYaIbHUKAM ITCIST OTPUMAaHHS
HE®KO npuitaatHoi goKyMeHTawii, B TOMy 4HCIi
MiATBEPKCHHS, 10 TIEBHI YMOBa(¥) IJIs OIUTATH, SIK
BCTAHOBJICHO IUIAHOM BHILIAT, BUKOHAHI.

3.3 Hara 3akpurtsa I'panty 30 muctomama 2017
poky (mami — “Jlata 3akputTa’). JlaTta 3aKpHUTTA
Moxxke Oyrtu mnpomomkena HEDKO Ha Bumory
OnepxyBaya.

34 Byab-1ka HeckacoBana cyma ['panrty,
BimHOCHO sik0i HE®KO He oTpmmana 3anmuT Ha
BUIIATY A0 JlaT 3akpUTTS, MOXXe OYyTH OCTATOYHO
ckacoana HEDKO 3a nium JloroBopom mpo rpaHT.

PO3 /1.1 4. MNOBIJJOMJIEHHS 1
3AIIUTHU
Bynp-ixke moBiOMIIGHHS a00 3amuT 3a UM

JloroBOpOM Mpo T'paHT POOUTHCS W MEepeaaeThCs 3a

agpecaMy, BKa3aHMMH HIK4Ye, abo 3a I1HIIUMHU
anpecamu, siki CTOPOHH MOXKYTh 3T0JIOM BH3HAYaTH
HIJIIXOM  [HCHMOBOIO  IIOBIIOMIIEHHSA  IHIIIH
CropoHi.

[Ins HE®OKO:

IliBHiyHa exkonoriuHa  (piHAHCOBA  KOPIOpAIlis
(HE®KO)

[omrroBa ckpunbka 241, FIN-00171 XenbciHki,
Diangaumisa
Jlo yBaru: YpaBIiHHIO TIPOEKTIiB

Tenedon: + 358 10 618 003
daxkc: +358 9 630 976

E-mail agpeca: info@nefco.fi



For the Beneficiary:

Kreminna City Council

13, Druzhby Avenue, Kreminna city, Kreminna
district, Luhansk region, Ukraine, 92900

Attention: Prokopenko Yurii Oleksiiovych Mayor of
Kreminna city council

Telephone: +38 (06454) 21640
Telefax: +38 (06454) 21640

E-mail: krmgorsovet@gmail.com

SECTION 5. ANNEXES

The Annexes listed below form an integral part of
this Grant Agreement.

Annex 1: Project Description and Reporting

Annex 2: Form of Disbursement Request

Annex 3: Form of Certificate of Incumbency
and Authority

Annex 4: Form of Legal Opinion

IN WITNESS WHEREOF the Parties hereto,
acting through their duly authorized representatives,
have caused this Grant Agreement to be signed.

Jlnga OnepkyBaua:

Kpewmincrka Micbka pana

npocmnekt dpyx6n, 13, m. Kpeminna, Kpemincekuit
pation, JIyranceka o6ir., 92900, Ykpaina

o yBaru: [Ipoxomnenka FOpis OnekcilioBrda
KpemiHCBEKOro MiChKOTO TOJIOBH

Tenedon: +38 (06454) 21640
Daxc: +38 (06454) 21640

E-mail agpeca: krmgorsovet@gmail.com

PO3JILT 5. TOOATKHA

Jomatku, ski TepenideHi HIDKYE, € HEBiJ €MHOIO
4acTUHOO J[oroBOpy Mpo TpaHT.

Honatok 1: Omnuc npoekTy Ta 3BiTHICTh

Homartok 2: dopma 3anuTy Ha BUILIATY

Honatok 3: dopma nepemniky nocagoBux ocid
1 IX TOBHOBaXXCHb

Homarox 4: dopma I0pUIUYHOTO BUCHOBKY

HA HOCBIJYEHHS HObOI'O  Croponnu
JloroBopy Tmpo TpaHT, [II0YM dYepe3  CBOiX
YIOBHOBAKEHHUX MPEJICTABHHUKIB, i ArCcany

JloroBip mpo TpaHT.

For NORDIC ENVIRONMENT FINANCE CORPORATION/ )
Bix IIBHIYHOI EKOJIOT'TYHOI ®ITHAHCOBOI KOPIIOPALILI

Magnus Rystedt / Marnyc Picrear
Managing Director / Kepytounii nupexrop

Amund Beitnes /Amynp Beiitaec
Senior Investment Manager /

Crapmmuii iHBeCTUIIIHHAN MEHEIKEP

For KREMINNA CITY COUNCIL /
Bix KPEMIHCBKOI MICBKOI PAIN

Prokopenko Yurii Oleksiiovych / ITpokonenko IOpiit OnekciioBuy
Mayor of Kreminna city council / Kpemincekuii Mickkuii rojgosa



GENERAL TERMS AND CONDITIONS (OF

THE GRANT AGREEMENT)
SECTION 1. DEFINITIONS
Definitions used in the Special Terms and

Conditions shall have the same meaning in these
General Terms and Conditions.

SECTION 2. DISBURSEMENT

2.1 Disbursements will be effected upon
NEFCO’s receipt of an original disbursement
request issued by the Beneficiary on the basis of the
Form of Disbursement Request (Annex 2) (the
“Disbursement Request”), provided that the
request is satisfactory in substance to NEFCO and is
accompanied by  supporting  documentation

evidencing that all relevant conditions precedent are
fulfilled.

2.2 The Disbursement Request shall be signed on
behalf of the Beneficiary by a person or persons,
who have been duly authorized thereto in a
document issued by the Beneficiary on the basis of
the Form of Certificate of Incumbency and
Authority (Annex 3) and provided to NEFCO.

2.3 The Disbursement Request shall be delivered
to NEFCO at least 10 (ten) banking days prior to the
requested date of disbursement.

2.4 Subject to Sections 2.1, 2.2 and 2.3, each
disbursement will be made available by NEFCO
transferring the relevant amount of funds directly to
the supplier’s account indicated in the Disbursement
Request on the requested disbursement date,
provided all of the conditions precedent relevant for
the specific disbursement have been fulfilled, as
determined by NEFCO, including NEFCO being in
receipt of a confirmation from the supplier’s bank
confirming that the supplier is the legal owner of
and has sole access to the bank account to which
NEFCO is requested to disburse.

2.5  For the purposes of the Grant Agreement, the
disbursement date shall mean the date on which the
relevant amount of funds is debited from NEFCO’s
account (the “Disbursement Date”).

2.6 NEFCO will open and maintain in its books a
separate record in the Beneficiary’s name showing
any sums paid under the Grant Agreement
(“NEFCO’s Record”). NEFCO’s Record shall

3ATAJIBHI YMOBH 1 NOPAIOK (Jdorosopy
Mpo TPAaHT)
PO31JI 1. TEPMIHU

Tepminu, sKi BUKOPHCTOBYIOTECA B OcoOauBUX
ymoBax i [lopsaxy, MaloTh Take caMe 3HaueHHS, 1110
i B 3aranpHux ymoBax i [lopsiaky.

PO3LJI 2. BUILVIATH

2.1 Bwumiaté 3mIHCHIOIOTBCS ICIS OTPUMaHHS
HE®KO opurigairy 3amuaTy NOpo BHUIUIATY Bif
OpepxyBaya BiAMOBIZHO A0 (OPMH 3amuTy Ha
uruiaty (domarox 2) (mami “3anuT Ha
BUILJIATY), SKIIO 3alUT € MPUAHATHAM 33 3MICTOM
JU1s HE®KO i CYIPOBOJKYETBCS
MiATBEPDKYIOUOI0 JAOKYMEHTALI€I0, SKa CBiIYUTDH
PO BUKOHAHHS BCiX HEOOXITHUX TIOTIEPEIHIX YMOB.

2.2 3anuT Ha BUIUIATY MiANMHACYETHCS BIiJl IMEHI
OnepxyBagya o0co0or0 ud ocobamu, sKi Oyiau
HAJIGKHUM YUHOM YIIOBHOBAXKEHI B JIOKYMEHTI,
skuil  BumaeTbest OpepKyBadeM  BiJIMIOBIAHO [0
(dhopMu mepetiky MmocagoBuX 0ci0 i IX OBHOBa)XKEHb
(Homatok 3), i nepenaerscst HEOKO.

2.3 3anur ma Buiuiatry Hamaetbes HEDKO ne
mizHime, HiX 3a 10 (mecsTh) OaHKIBCHKHUX IHIB IO
BKa3aHOI JaTH BUIUIATH.

2.4 3 ypaxyBaHHSM YMOB, 3a3HAUCHHUX Y PO3JALIaX
2.1, 2.2 ta 2.3, KOXXHA BWIUIaTa 3IIHCHIOETHCS
HE®KO msixom mepeka3y BiAmoBiAHOI CyMHu
TPOIIOBUX KOITIB OE3MOCepelHhO Ha PaxyHOK
MocTadagbHUKA, SKAW yKazaHud y 3anuTi Ha
BUIUIATY Ha 3a3HAYCHY JaTy BUILIATH, SKIIO BCI
BIJIMTOBITHI TTOTIEPETHI YMOBH KOHKPETHOI BHILJIATH
BHKOHaHI, K 11¢ Bu3HaueHo HEDKO, B Tomy gucmi
sxmo HEDOKO orpumarna Bin 6aHKy mocTadaibHHKA
MiATBEP/DKCHHS, WO IOCTAYaJlbHUK € 3aKOHHUM
BJACHUKOM 1 Ma€ BHHSATKOBHH JOCTyHo /O
OaHKiBCcbKOTO  paxyHKy, Ha skuii HE®DKO
3MMIHCHIOBATUME BUILIATY.

2.5 Y upomy JloroBopi mpo TpaHT JaTa BHUILIATH
O3Hayae NaTy, Ha SKy BIANOBIZHHN 0OCAT KOIITIB
criucyetbest 3 paxyHky HE®KO (mami — “/laTa
BUILIATH ).

2.6 HE®KO BigkpuBae I 30epirae y CBOiX
JMIOKyMEHTaX OKpeMHil 3amuc Ha iM’st OmepxKyBada,
JIe BiTOOpaXKaroThCsl OyIb-SKi CyMH, BUIUIaueHI 3a
JorosopoM mpo rpanT (nani — “3anuc HEDKO™).



constitute final, conclusive and binding evidence
with regard to the Beneficiary of the status of the
Grant, unless shown by the Beneficiary, to the
satisfaction of NEFCO, to contain a manifest
clerical error.

2.7 Unless otherwise agreed, the Beneficiary will
cover costs, fees and expenses incurred in the
territory of Ukraine in connection with
disbursements under the Grant Agreement.

SECTION 3. CONDITIONS
PRECENDENT TO
DISBURSEMENT

3.1 Disbursements of the Grant shall only take

place subject to the Beneficiary’s fulfilment, on a
continuous basis and in a manner satisfactory to
NEFCO, of the following conditions precedent, as
relevant for each specific disbursement:

a) the Grant Agreement has been: (i) duly signed
by both Parties, (ii) is in full force and effect,
and (iii) NEFCO has received relevant
documentation to this effect, including an
original counterpart of the signed Grant
Agreement;

b)  the Beneficiary has provided documentation
satisfactory to NEFCO evidencing that: (i) the
appropriate bodies of the Beneficiary have
duly taken all necessary decisions for the
Grant Agreement to be executed and
delivered on behalf of the Beneficiary, and
(i1) the Beneficiary has received all approvals
and consents, as may be necessary to receive
the Grant on the terms and conditions set out
in the Grant Agreement;

c) the Beneficiary is committed to implement
the Project, as described in Annex 1 hereto
(the Project Description and Reporting);

d)  NEFCO has satisfied itself that the Project is
fully financed,

e) the Beneficiary has confirmed in writing to
NEFCO that: (i) the representations and
warranties set out below are true and accurate
in all respects at the Disbursement Date; (ii)

all other wundertakings made by the
Beneficiary under the Grant Agreement have
been fulfilled;

f) the Beneficiary (and/or the consultants,

3amuc HE®KO € ocrarouyHuM, BHYEpIHUM i
000B’s13K0BUM JT0KazoM st OpeprkyBada 1mpo CTaH
I'panty, sxmo Omep)kyBad He BKaKe B 3aIOBLIBHIN
i1 HEOKO ¢opmi Ha HasiBHICTH SBHOI TEXHIYHOI
HOMMUJIKH.

2.7 Sxmo He mnoromkeHo iHme, OnepxyBad
MOKpUBA€E BapTiCTh, 300pu I BUTpaTH, MOHECEHI Ha
TepuTopii YKpainu y 3B’ 3Ky 3 BHILIATaMH B paMKax
JloroBopy mpo rpasr.

PO3 1 3. MHNOMNEPEJHI YMOBH
BUILJIAT
3.1 Bwummatu ['paHTy 3IiHCHIOIOTBCS JHIIE 3a

yMOBH BUKOHaHHS OpepkyBadyeM Ha MOCTiHHIM
OCHOBI 1 y mopsaky, sikuii 3agoBinbHsie HEDKO,
HACTYIMHUX BIJMTOBITHUX IONEPEIHIX YMOB KOXKHOT
KOHKPETHO1 BUILIATH:

a) HoroBip mpo rpaHT: (i) HaJISHKHUM YHHOM
mignucanuii oboma Croponamu, (ii) mie B
noBHy cuiy # (iii) HE®OKO orpumana mpo ne

BIAMOBiAHI JOKYMEHTH, y TOMY 4YHCTi
OpHTiHAJ MIPUMipHHUKA T ITHACAHOTO
JloroBopy npo rpasr;

b) OnepxyBad HamgaB JOKYMEHTAIlifo, sKa

3agoBonbHsIe HEDKO 1 miarBepmxkye, mo: (i)
BiamoBigHi oprann Onep)KyBaua HaJICKHUM
YUHOM TIPUAHSIM BC1 HEOOXIimHI PpIllICHHS,
mo0 Jloroip mpo rpaHT OYB YyKIaACHHWHA i1
mianucanuid Bif imeHi OpepkyBaua, i (ii)
OpepxyBady OTpHMaB BCi TOTOKEHHS U
JIO3BOJIM, SIKI HEOOXimHI JUIsI OTpUMaHHS
I'panty y nopsiaky i Ha yMOBax, BUKJIAIEHUX
y JoroBopi npo rpasr;

c) OnepxyBad peamizye [Ipoexkr, SIK
obymosneHo B Jomatky 1 (Omuc mpoekty Ta
3BITHICTB);

d) HE®KO BIEBHUJIACS, 110 IIpoext
(hiHaHCYy€THCSI TOBHICTIO;

e) OnepxyBad  migtBepmuB  HEDKO vy

NUCBMOBOMY BuTisai, mo: (i) 3asBu i
3aleBHEHHS, BUKJIAACHI HIDKYE, TIPABIIbHI T
TOYHI B yCiX BiTHOIIEHHSX Ha JlaTy BHILIATH;
(i) yci iHmi 3000B’s13aHHs, SIKi B34TI Ha ce0e
OpepxyBadyeM 3a JloroBopoM mpo TpaHT,
BHKOHAHI;

(i/abo

f) OnepxyBau KOHCYJIbTaHTH,



g)

h)

i)

k)

)

3.2

suppliers and/or other partners with which it
will have agreements for the implementation
of the Project) have obtained all requisite
licenses, permits and approvals and/or no-
objections by appropriate authorities, as may
be necessary to implement the Project and to
carry out any other actions necessary for the
purpose of the Project, and such licenses,
permits and approvals are in full force and
effect;

an environmental review of the Project has
been carried out by an external consultant
engaged by or for NEFCO;

the Beneficiary has furnished NEFCO with a
satisfactory legal opinion, substantially in
form of Annex 4, issued by a chief legal
officer of the Benefiary qualified to practice
in Ukraine;

NEFCO has received a list of names, titles
and specimen signatures of the parties
authorized to represent the Beneficiary in any
manner connected with the Grant Agreement,
substantially in the form set out in Annex 3;

NEFCO has received such additional
information or documentation as NEFCO
shall reasonably find necessary before
execution of the disbursement;

no event or circumstance which may lead to
suspension, as specified in Section 7 below,
has occurred and is continuing; and

NEFCO has received an original signed
Disbursement Request in accordance with the
requirements set out in the Grant Agreement.

Unless otherwise agreed, all documents to be

delivered by the Beneficiary to NEFCO under this
Section, whether in original or in an English
translation (as relevant), shall be procured at the cost
of the Beneficiary and be satisfactory to NEFCO.
Any copies of documents shall, to the extent
possible, be authenticated by the relevant issuer and
furnished with the Beneficiary’s seal.

g)

h)

i)

k)

D

3.2

NOCTaYaIbHUKU Ta/abo 1HOI mapTHepH, i3
SKAMH BIiH MaTHME JOTOBOPH 3 peai3altii
IIpoexTy) oTpuMaB yci HEOOXimHI JIEH3ii,
O3BOJIM M CXBajeHHA 1/a00 IIOrOHKEHHS
BIJITOBITHAX OpraHiB, SAKi HEOOXimHI IS
peamizarii [Ipoekry, 1 3mificHUB yci iHIT Iii,
sIKi HeoOximHi ans peamizamnii [Ipoekty, 1 Bci
TaKi JIIEeH3ii, J03BOJU i MOTOKCHHSI MalOTh
TIOBHY CHITY;

30BHINIHIM  KOHCYJBTAHTOM,  3aIyYCHUM
HE®KO ab6o Bixg imerni HEDOKO, npoBeneHa
ekosoriuHa ominka [Ipoekry;

OnepxyBaud HamaB HE®KO 3amoBinbHU
IOPUINYHUA BUCHOBOK, MiATOTOBJICHUH 3a
¢opmoto, BuknazeHoo y J[lomatky 4, Ta
BUJIAHUI JUPEKTOPOM 3 IOPUIMYHUX IHUTaHb
OpepxyBaya, SKUH Mae€ IpaBO BECTH
NpPaKkTUKy B YKpaiHi;

HE®KO orpumaia crucok mpi3BHII, TOCcaT i
3pa3Kd  MAMHUCIB  0OCi0, YIMOBHOBa)XKEHHX
npencraBiuatd  OpepkyBaua  OyJIb-SIKUM
YHUHOM CTOCOBHO JloroBopy mnpo TIpaHT, i3
JIOJIEpP’KaHHSAM B OCHOBHOMY (DOpMH, TIOAaHOT
B [lonatky 3;

HE®KO otpumana mgomaTtkoBy iH(opmaliiro
abo JOKyMeHTalilo, Ky OOIDYHTOBAaHO
BBa)Ka€ 3a  HEOOXiHE MaTHm  Tepen
3M1MCHEHHSIM BUILIATH;

HE BiIOYJI0CS Ta HE iCHYE >KOIHHX TMONIA YU
00CTaBWH, SKi MOXYTh TIPU3BECTH IO
NPU3YIUHCHHS BHUIUIAT, SK 3a3HAYCHO B
po3aiii 7 HUKUe; Ta

HE®KO orpumana opwuriHaa mignucaHoro
3anuTy HA BUIDIATY BIAMOBITHO J0 BUMOT,

BUKJIQZICHUX Yy JloroBOpi mpo rpaHT.

SIkmo He TOTOMKEHO iHIe, YCi JOKYMEHTH

Hagatotees OnepkyBaueM HE®KO 3rigHo 3 1M
pO3AUIOM YW TO B OpUTiHANI, YW B MEpeKIaii
AHIJTIMCHKOI0 MOBOIO (Y BiAMOBIAHMX BHIIAAKAX) 3a
paxyHok Oxep:KyBada i MaroTh OyTH MPUHHATHUMHU
st HEDOKO. Komii g0KyMeHTIB, HAacKiIBKH IIe

MOXKJIMBO,

3aCBIIUYIOTHCS BIAIIOBIAHUM

BHKOHABIIEM 1 3aBIpsAIOTHCS TedaTkoro OnepkyBaya.



SECTION 4.

4.1

REPRESENTATIONS AND
WARRANTIES

The Beneficiary acknowledges that NEFCO is

entering into the Grant Agreement in full reliance on
the following representations and warranties, which
the Beneficiary hereby undertakes:

a)

b)

d)

4.2

the Beneficiary is duly organized, validly
existing and has full authority to execute and
deliver the Grant Agreement and any other
documents related to the Grant Agreement,
and to perform its obligations thereunder;

the person(s) signing the Grant Agreement on
behalf of the Beneficiary (i) is (are) not
subject to sanctions imposed by the European
Union or the United Nations Security
Council, and (ii) are duly authorized to enter
into the Grant Agreement and execute other
documents, which may be necessary for the
purpose of the Grant Agreement;

all statements and financial representations
made by or on behalf of the Beneficiary in
connection with entering into the Grant
Agreement are true and accurate in all
material respects, as of the date when they
were made or given;

Ukrainian state authorities have granted all
necessary consents, approvals, licenses and
registrations related to the Project, and there
are no further material legal requirements
which have to be fulfilled to implement the
Project;

the Beneficiary is not subject to sanctions
imposed by the European Unior or the United
Nations Security Council or in default under
any other agreement, where such default
under any other agreement could have a
Material Adverse Effect (as defined below),
nor has any legal action or administrative
proceeding been instituted or threatened
against the Beneficiary, which could have a
Material Adverse Effect;

For the purposes of the Grant Agreement, a

“Material Adverse Effect” shall mean a material
adverse change in or effect on: (i) the ability of the
Beneficiary to perform or comply with any of its

PO31JI 4.

4.1

3AABU I TAPAHTII

Opnepxysau BusHae, mo HEOKO, yknanaroun

e JloroBip Ipo TpaHT, MOBHICTIO MOKJIATAETHCS Ha

HACTYyTHI

3asBW U 3amleBHEHHS, fKI pPOOUTH

OpnepxxyBay y [loroBopi npo rpasr:

a)

d)

4.2

OniepxyBad CTBOPEHUH HAJICKHHM YHHOM,
ICHye Ha 3aKOHHHX IIijcTaBax 1 Mae BCi
MTOBHOBaXXCHHSI JJTs YKJIIQJaHHS W T AMHCaHHS
JloroBopy mpo TpaHT 1 BCiX IHIHMX
JIOKYMEHTIB, SKi CTOCYIOThCsS JloroBOpy mpo
TPaHT, a TaKOX /I BHUKOHAaHHSA CBOIX
3000B’s13aHb 32 [|OrOBOPOM MPO TPAaHT;

ocoba(n), sxa(i) mianucye(rots) Jorosip mpo
rpanT Bix imeni OpepxyBada (i) He
T UISTal0Th CaHKISM, BBEIICHUM
€porneticeknm CorozoMm abo Pamoro besmexku
OOH, Ta (i) HaJeXHUM  YUHOM
ynoBHOBakeHa(i) yxmamata JloroBip Tipo
TPaHT 1 MANMHCYBAaTH IHIN JOKYMEHTH, SKi
MOXYTh OyTH HEOOXiTHUMHU JUIsI MiJICH IBOTO
JoroBopy npo rpar;

yci JOKyMeHTH ¥ (iHaHCOBa 3BITHICTb,
po3pobneni camum OpepxkyBauem abo Bix
Horo iMeHi y 3B’S3Ky 3 YKJIQJIaHHIM
JloroBopy TIpo TpaHT, € IOCTOBIpHUMH U
TOYHMMH y BCIX ICTOTHHX acleKTax Ha
MOMEHT iX BUMHEHHSI a00 T0IaHHSI;

JIep)KaBHI opraHW YKpaiHM Hajganmm yci
HEOOXiAHI MOrOKEHHS, CXBAJECHHS, IiIEH31i
Ta peecTpartii, SKi cTocytoThes [IpoekTy, 1 He
ICHye  JKOJHHUX  MOJAJBIIUX  CYTTEBHUX
HOPMATHUBHUX  BHUMOT, SKi  HEOOXIiJTHO
BHUKOHATH JUIsl BIIPoBakeHHs [IpoekTy;

OpepxyBad He MiAJIATAE CAHKIISM, BBEICHUM
€poneiickkum CorozoMm abo Panoro besmexu
OOH, Tta He mepeOyBae B crani aedonry 3a
OyIb-IKUM 1HIIUM JIOTOBOPOM, 33 SIKUM
neont Moxe MaTH ICTOTHMH HeraTHBHUUN
BIDIUB (SK BU3HAYEHO HIDKYE), TIPOTH
OnepxyBada He mopymieHO (1 HE 3arpoiKye
NOPYIICHHSIM) OAHOI CyHOBOi clpaBu abo
aIMiHICTPATUBHOTO TIPOBAKCHHS, SIK1
MOXYTh MaTu ICTOTHU HETaTUBHUMN BILIUB,

Huns uineit JloroBopy npo rpant “lerornmii

HEraTHBHHUIl BIUTMB 03HAYa€ iCTOTHY HETATUBHY
3MiHy abo BB Ha: (i) 3matHicTe OpepikyBaya
BUKOHYBaTu cBOi 3000B’s13aHHs 3a JloroBopoMm mpo
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obligations under the Grant Agreement and/or any
document related to the Project, (ii) the
Beneficiary’s ability to implement or operate the
Project within the terms and in the manner
contemplated in the Project description (Annex 1
hereto), (iii) the Beneficiary’s operations and/or
financial condition, and/or (iv) the recognition of the
validity, legality, enforceability or binding nature of
the Grant Agreement or the rights, remedies and
priorities of NEFCO under the Grant Agreement.

SECTION 5. PROJECT
UNDERTAKINGS
5.1 The Beneficiary shall be fully responsible for

the implementation of the Project. Without limiting
the generality of what is said elsewhere in the Grant
Agreement, the Beneficiary specifically warrants,
undertakes and covenants that:

a) it shall ensure that the proceeds of the Grant
shall be used solely for the payment of
reasonable cost of goods, works and/or
services required for the implementation of
the Project;

b) it shall take, or cause to be taken all actions
which are necessary to implement the Project
with due diligence and efficiency and in
accordance with the Grant Agreement, as well
as in conformity with  appropriate
administrative, financial, engineering, social
and environmental practices, in order to
ensure that the Project comply with the
highest industry standards;

c) it shall take all actions which are necessary to
ensure that the property, equipment and/or
assets, provided to the Beneficiary through
the Grant within the Project, will be used for
the intended purpose as described in Annex 1
and remain the property of the Beneficiary for
not less than five (5) years from the date of
the completion of the Project unless otherwise
agreed by NEFCO;

d) it shall comply with all applicable laws,
statutes and regulations as well as with
relevant agreements to which it is a party;

e) it has taken, or shall promptly take action
within its powers to approve and provide, or
make to be approved and provided, all rights,

rpadT abo moTpuMyBatucs iX Ta/abo 3a OyAb-KUM
MOKyMeHTOM, TioB’si3aHuM 3 [Ipoekrom; (i)
3matHicTh  OpepKyBada  BIPOBaIDKyBaTH  abo
peamizoByBatu Ilpoekr y ctpokum # y cmocio,
nepenbadeni y Ommci mpoekty ([lomarok 1 mo 11500
Horoeopy), (iii) omepamii #/ado (iHaHCOBMIA CTaH
OpnepxyBaya, i/abo (iv) Ha BHW3HAHHS YHWHHOCTI,
3aKOHHOCTi,  3a0€3MeuUeHHs  BUKOHAHHI  abo
000B’SI3KOBUI  XapaKTep  BHKOHAHHSI  IThOTO
JoroBopy mpo rpaHT, abo mpaB, IHCTPYMEHTIB 1
npioputetriB HE®KO B pamkax mporo JloroBopy
PO TPaHT.

PO3 LI 5. 30B0B’SI3AHHSA moa0
MHOPOEKTY
5.1 OpepxyBad Hece IMOBHY BiJIIOBIAAIBHICTH

3a peamizauito [Ipoekty. OkpiM IHIIMX 3arajJbHHX

nojoxens Jloroopy mpo rpanrt, Ojepikyad,
30KpeMa, 3aIeBHSIE, TIOTO/KY€EThCS i
3000B’SI3YETHCS:

a) 3a0€3MeYnTH, 00 KOIITH I'panty

BUKOPUCTOBYBAJIMCA BHKIOYHO Ha OIUIATY

oOIpyHTOBaHOI BapTOCTI TOBapiB, poOOIT
Ta/ab0 TOCIyr, HEOOXiTHMX JJIsA  Iijei
IIpoekry;

b)  3mificHuTH abo 3a0e3MEeUnTH BXKHUTTS BCiX
3aX0iB, HEOOXIMHMUX My peanizarii [IpoekTy
3 HaJICKHUMH PETEIBbHICTIO, €EeKTUBHICTIO U
3rifHo 3 JIoroBOpoM TpO TpaHT, a TaKOK
BiJIMTOBITHO bi (o) HaJIEKHOTO
aJMiHICTPaTHBHOTO, (hiHaHCOBOTO,
1H)KEHEpHOT0, COLIANBHOIO W EKOJOTiYHOTO
JIOCBIMYy JJIa 3a0e3ledueHHsT BiATIOBIIHOCTI
IIpoexTy HaliKpamuM CTaHAapTaM Tarysi;

c) BKHATH yCiX HEOOXITHHUX 3aXoiiB, IIO0
3a0e3MmeunTH, 1110 MaiiHo, obiagHaHHa Ta/abo
aktuBH, HamaHi OnepxxyBady uepe3 ['paHT B
pamkax [IpoekTy, OymyTh BHKOpPHCTaHI 3a
NpU3HAYCHHsIM, K omucano y Jlomatky 1 Ta
3anumarbes  BracHicTio  OfepkyBaua He
MEHII HiX 11’STh (5) POKIB 3 JaTh 3aBEPIICHHS
IIpoexTy, sxmio inme He y3romkeno HEDKO;

d)  moTpuMyBaTHCS BCIX BIAMOBIAHHUX 3aKOHIB,
CTaTyTiB 1 TpaBWI, a TaKOX IIOB’S3aHUX
JIOTOBOPIB, Y AKHX BiH € CTOPOHOIO;

e) 0 B)XKUB a00 CBO€YACHO BXKMUBATHME 3aXOJIiB

Yy MEXaX CBOIX MOBHOBa)X€Hb, 00 CXBAIUTH
W oTpuMatu a0o 3a0e3MEUUTH CXBAJICHHS i
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g)

h)

)

k)

licenses, filings, registration and
authorizations that are necessary for the
implementation of the Project;

it shall ensure that the scope of the Project is
not, and will not be materially changed,
unless NEFCO shall otherwise approve in
writing;

it shall comply with any reporting obligations
specified in Annex 1 (the Project Description
and Reporting), including in particular the
environmental reporting obligations;

it shall furnish to NEFCO, or cause to be
furnished in a timely manner any reports and
information required under Annex 1, as well
as any such other reports and information
relating to the implementation of the Project
as NEFCO or any donor to the NIU Fund , the
EBRD or any contributor to the ESP Fund
may reasonably request, including, without
limitation, a final report following the
completion of the Project;

during the Project implementation and not
less than five (5) years from the date of
completion of the Project, it shall provide, or
cause to provide access and make other
arrangements for NEFCO or NEFCO’s
representative(s), including representiatives of
the donors to the NIU Fund and the
contributors to ESP Fund, to visit all relevant
construction and/or other sites of the Project
and review all books of account relating to the
use of the Grant to ascertain that the proceeds
of the Grant are applied in accordance with
the Grant Agreement;

it shall promptly notify NEFCO of any event
or situation that might affect the
implementation of the Project or which may
require the Parties’ assessment of the need to
agree on a modification or an alteration in the
scope, character or execution of the Project or
in the foreseen financing;

it shall ensure that the Project accounts are
kept in accordance with generally accepted
Ukrainian accounting standards and allow
them to be audited and inspected by the State
Treasury Service of Ukraine or another body,

g)

h)

)

k)

OTPUMAaHHS BCiX JO3BOJIB, JIIICH31H, 3asB,
peecTpariii i TOBHOBa)KEHb, HEOOXITHUX IS
peamizartii [IpoekTy;

3abe3neuntn, o6 3axomm Ilpoekty He
3MIHIOBAIMCS W HE OyiIM ICTOTHO 3MiHEHI,
ko HE®D®KO wHe mnorogurs 1HIIE B
MUCBMOBIH hopmi;

JOTPUMYBaTHCS  OyAb-SIKHX  BHMOT  JIO
3BITHOCTI, siki Bkazani B [lomatky 1 (Omuc
MPOEKTY Ta 3BITHOCTi), 30KpeMa, BUMOTH 10
€KOJIOT1YHO]I 3BITHOCTI;

Hanasatu HE®KO abo 3abesneuyBatu
HasjaHHs Oe3 3aTpPUMOK Oynb-sIKMX 3BITiB U
iHpopmarrii 3rigHo 3 BumMoramu Jlomatky 1, a
TakoX Oynp-ski iHII 3BiTH ¥ iH(pOpMaiio,
nos’si3aHi 3 peanmizamiero Ilpoekry, sKy

HE®KO, ab6o Oynmp-fkuwii mOCTavaIbHUK
(dinancyBanus ®ouny NIU, €BPP a6o Oyub-
skuii  yuyacHuk ~ ®onmy  ESP moxe
OOTpyHTOBaHO  BHUMAaraTd,  BKJIIOYAIOUH,

30KpeMa, OCTATOYHHH 3BIT ITICIIS 3aBEPIICHHS
IIpoekry;

NPOTATOM  BIPOBJDKCHHS [IpoekTy TaHe
MEHII HiX 11’ STh (5) POKIB 3 JaTh 3aBEPIICHHS
IIpoekty, HagaTn a00 3a0e3MEUYUTH HAJIAHHS
JMOCTYITy 1 BXKHUTH IHIIUX 3aXOMIiB, mI100
HE®KO ab6o mpencrapamk(n) HEDKO, B
TOMY YHCII TPEICTABHUKU IOCTaYaIbHUKIB
(dinancyBanns ®ougy NIU Tta yvacHukiB
®onny E5P, BigBimyBanmm  BiIIOBigHE
OymiBHUIITBO  #1/ab0  iHIII  MaliaHYMKH
[IpoexTy # mepeBipunu Bci OyXxraaTepcbKi
KHHUTH, TIOB’S3aHI 3 BUKOPHCTAHHIM ['paHTy,
SK1 JIO3BOJISIIOTH BICBHUTHCS, IO KOIITH
I'paHTy BUKOPHCTOBYIOTHCS BIATOBITHO O
JloroBopy mpo rpasr;

HeraiiHo noBimomisitd HEDKO npo Bei momii
YU CHUTYyallii, SKi MOXYTh BIUIMHYTH Ha
peamizamito [Ipoekty abo sKi MOXYTh
noTpedyBaTH, 100 CTOPOHU IMPOaHATiI3yBalu
HEOOXIIHICTH JTOMOBHUTHUCS po
BIIOCKOHAJICHHSI 200 3MiHYy 00CSTY, XapaKkTepy
abo mopsanky BukoHaHHA IIpoekty abo
MPOTHO30BAHOTO KOIITOPHUCY;

3abe3neunT, MO0 BEICHHA  paxyHKIB
[IpoexkTy 3HiliCHIOBaIOCH BIAMOBIAHO A0
3araJibHONMPUAHITUX YKPAiHCHKUX CTaHIApTIiB
OyxraJITepchKOro OOJIiKy 1 TpOBENEHHS iX
ayJIuTy Ta HepeBipoK JepxaBHOIO
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)

p)

as from time to time required by law in
Ukraine;

it shall furnish NEFCO with all such
information concerning the Beneficiary’s
records, accounts and financial statements
under the Grant Agreement, as well as audits,
as NEFCO or any donor to the NIU Fund, the
EBRD or any contributor to the ESP Fund
shall from time to time reasonably request;

it shall maintain in force, renew and/or obtain
all  authorizations necessary for the
implementation of the Project and for
carrying out the Beneficiary’s operations
generally, including the fulfilment of its
contractual obligations under the Grant
Agreement;

it shall promptly notify NEFCO of any event
or circumstance which may lead to
suspension, as specified in Section 7 below,
or any other event or circumstance which
could have a Material Adverse Effect (as
defined in Section 4.2 above);

it shall ensure on the Project construction
and/or other sites, that appropriate visibility is
given to the Nordic countries (as donors to the
NIU Fund) as well as to the ESP Fund and its
contributors (including that due account is
taken to the relative size of the contributions
made by each contributor to the ESP Fund)
and that whenever reference is made to the
Project, either in official or public information
(including  promotional = material)  an
acknowledgement is included and made
public stating that the activities are funded
with Grant funds provided by the Nordic
countries and the contributors to the ESP
Fund (and likewise include also here express
references to the individual donors to the NIU
Fund and the E5P Fund and the financing
share of the donors to the ESP Fund);

at the request of NEFCO, it shall prepare

)

p)

Ka3Ha4YelChKol0  ciayx0o0t0 VYkpainu abo
IHIIOIO ~ Jep)KaBHOIO ~ YCTaHOBOIO 32
HEOOXITHOCTI, K I[LOTO BHMAarae yKpaiHCBbKe
3aKOHOJJaBCTBO;

Hagaatu HE®KO Bcro indopmariro, ska
CTOCYETbCSL OOJKy, paxyHKiB i (iHaHCOBOI
3BiTHOCTI OpepkyBaya 3rigHo 3 JloroBopom
PO TPAHT, a TAKOXK PE3YJIBTATIB ay/IUTIB, Ky
HE®KO a6o mocravaipHUK ¢iHAHCYBaHHS
®onay NIU, €bPP abo Oyap-sikuii ydacHHK
®onny ESP  mepiogmaHo  0OTpyHTOBaHO
3aIHUTYE;

MiATPUMYBaTH YWUHHHMH, OHOBJIIOBATH U
OTPUMYBaTH BCi [TO3BOJIHM, HEOOXimHI IS
BukoHaHHS [Ipoekty ¥ ama  IissTbHOCTI
OpepxyBaya  B3arami, a TakOX  JUIS
BUKOHAHHSI HOTO 3000B’s13aHb 3a JloroBopom
PO TPaHT;

HeraitHo nosigomisatt HEDKO mpo Bci momii
abo oOcTaBUHHM, SIKI MOXYTb INPH3BECTH [0
NPU3YIUHCHHS BUIUIAT, SK 3a3HAYEHO B
po3mim 7 Hmwk4e, abo mpo Oyab-AKi iHIII
monii YM OOCTaBWHHM, SIKi MOXYTh MaTH
IcTOTHUMI HeraTUBHUI BILIUB (K BU3HAYCHO B
po3mimi 4.2 pue);

0) 3a0esmeunTtd, ™MOO0 Ha OymiBeTLHUX
MailaHuuKax Ta/abo i1HmMMX 00’ eKTax
IIpoexry,kpainam IliBHiuHOI €Bpomm (y
SIKOCTI TOCTa4yajbHUKIB (hiHAHCYBaHHS
®onay NIU), a takoxx @onny ESP Ta ix
y9acHHKaM (y TOMY YHCJi 3 HAJICKHUM
ypaxyBaHHSAM  BITHOCHOTO  PO3MIpY
BHECKIB, 3po0IeHUX KO>KHUM
yaacaukoM ES5Py ®ona ESP) mamano
HaJCKHY BHUIUMICTh, 1 M0 KOXKHOTO
pasy mpu mnocwianHi Ha [IpoekT, B
odimiiianx abo MmyOmiYHKX JpKEpenax
iHpopmMarrii (B TOMy YHCII peKIaMHUX
Mmarepianax) BKJIFOYaJIacs i
OTIPWITIOTHIOBAJIACS BKa3iBKa Mpo Te, 10
IISITBHICTE  (PIHAHCYETHCS — KOIITaMHU
I'panty, Hamaammu Kpainamu [liBHIYHOT
€Bponn Ta yyacHukamu @onngy ESP (a
TaKO)X BKIJIIOYAja IMpsiMe TOCHIIAaHHS Ha
IHIUBI Ty JTBHAX OCTaYaIbHUKIB
¢inancyBanns @onay NIU ta Donmy
ESP Ta pom ¢iHaHCcyBaHHS y4YacCHHKIB
®donnmy E5SP);

Ha 3amutr HE®KO, roryBatu oOrpyHTOBaHy
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reasonable documentation or material related
to the Project implementation to be used by
NEFCO, the EBRD and/or the donors to the
NIU Fund and contributors to ESP Fund, at
their discretion, for public information and
dissemination purposes;

q) it shall not, and shall not authorize or permit
any of its officers, directors, authorized
employees, affiliates, agents or
representatives to engage in, with respect to
the Project or any transaction contemplated
by the Grant Agreement, any Prohibited
Practice (as defined below);

r) it shall use its best effort to monitor and
counteract any perceived Prohibited Practice
engaged in by any consultants, suppliers
and/or other partners taking part in the
implementation of the Project:

5.2 For the purpose of the Grant Agreement and
the above points q) and r) of Section 5.1
“Prohibited Practice” shall mean any of the
following:

(a) “coercive practice” meaning impairing or
harming, or threatening to impair or harm,
directly or indirectly, any party or the
property of the party to influence improperly
the actions of a party;

(b)  “collusive practice” meaning an arrangement
between two or more parties designed to
achieve an improper purpose, including to
influence improperly the actions of another

party;
(c) “corrupt practice” meaning the offering,
giving, receiving or soliciting, directly or
indirectly, of anything of value to influence
improperly the actions of another party;

(d) “fraudulent practice” meaning any act or
omission, including a misrepresentation, that
knowingly or recklessly misleads, or attempts
to mislead, a party to obtain a financial or

other benefit or to avoid an obligation;

JOKYMCHTAIlII0 4YM MaTepiaiu, TOB’si3aHi 3

peaizali€ero IIpoekTy Ta SIK1
BUKOpHCTOBYBaTUMYyThct HE®D®KO, €BbPP
Ta/ab0  mocTavanbHUKaMH  (iHAHCYBaHHS

®onrny NIU Tta yyacaukiB @onmy ESP Ha ix
po3cyad, s iHGOopMyBaHHS IPOMaICHKOCTI i
MOJIAJTBIIIOTO TTOIIUPECHHS;

q) He Oyme cam, HE J03BOJUTHL ab0 HE JacTh
MOXKJIUBOCTI OyIb-sIKiii 13 WOTO ITOCaJIOBHX

ocio, JTUPEKTOPIB, YIIOBHOBAKEHUX
CITIBpOOITHHKIB, TIOB’SI3aHUX 0Ci0, areHTiB
abo MIPEICTaBHUKIB 3aiiMaTHuCs 1o

BigHOMmEHHIO 110 [Ipoekty abo mo Oy/b-sikoi
omepauii, mnepeadbaueHoi Jlorosopom mpo
rpadTr, 3a0OpPOHEHOIO0  JISUTBHICTIO  (sKa
BU3HAUYCHA HUXKYC);

r) JIOKJIQaTH BCIX 3yCHIIb, MO0 KOHTPOIIOBATH
W TpoTHHIATH  OdYEBHAHIN  3abopoHEHii
JiSUTBHOCTI Oyab-sIKuX KOHCYJIbTaHTIB,
MOCTAa4YaJIbHUKIB 1/a00 IHIIMX MapTHEPIB, SKi
OepyTh yuacTs y peamizaitii [IpoekTy:

5.2 Hns  wineét  JloroBopy mpo TpaHT H
BHINE3a3HAYCHUX MYHKTIB () 1 r) pozaury 5.1

“3a0opoHena [isILHICTL” O3Ha4Yae OyAb-sIKy

JiSUTBHICTD 13 TIepeNiYeHuX HIKYe:

a) “IlpumytryBanHs” 03HA4Ya€  HAHCCCHHS
30UTKIiB a00 IIKOMW YW 3arpo3y HaHECEHHS
30UTKIB abo IIKOJTH, MpsIMO uu
OTIOCEPEKOBAHO, Oymb-sAKiii cTOpoHI abo

MaiiHy CTOPOHH JUIS HEHAJIEKHOTO BIUIUBY Ha
Iii 1HI101 CTOPOHW;

b) “3MoBa” O3HAYa€ JOMOBJICHICTH MK IBOMA
abo OuTpIIe CTOPOHAMH, CHpPSIMOBAaHY Ha
JIOCSTHEHHsI HE3aKOHHOI METH, B TOMY YHCIi
HE3aKOHHHH BIUIMB HA JIii 1HITIOT CTOPOHU;

JUSAJIBHICTE o3Hayae
MPOTIO3HINI0, HajgaHHSA, OTpUMaHHA abo
BUMAaraHHs, TMpsAMO YH OIIOCEPEIAKOBAHO,
YOTroCh IIIHHOTO JJII HEHAJIC)KHOTO BIUIMBY Ha
i 1HII10T CTOPOHH;

c)  “KopymmnoBana

d) “[llaxpalicTBO” O3Hauae OyIb-sIKy mOito abo
OC3MIsTBHICT, Y TOMY YHCII BBEACHHSI B
OMaHy, CBIZJOMO YW Yepe3 HemdaicTb, abo
CrpoOM BBECTH B OMaHy CTOpPOHY JUIS
oTpuMaHHs (iHAHCOBOI UM 1HIIOI BUTOgu abo
o0 YHUKHYTH BUKOHAHHS 3000B'I3aHb;
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(e) “misuse of the recourses” meaning improper
use of the resources, committed either
intentionally or through reckless disregard,

()

“obstructive practice” meaning:

(i)  destroying, falsifying, altering or
concealing of evidence material to
NEFCO’s investigation, which impedes
NEFCO’s investigation;

(il)  making false statements to investigators

in order to materially impede a NEFCO

investigation into allegations of a

Prohibited Practice;

(ii1) failing to comply with requests to
provide information, documents or
records in connection with a NEFCO
investigation;

(iv) threatening, harassing or intimidating
any party to prevent it from disclosing
its knowledge of matters relevant to a
NEFCO investigation or from pursuing

the investigation; or

(v)  materially impeding the exercise of
NEFCO’s contractual rights of audit or

inspection or access to information; and

(2

“theft” meaning the misappropriation of
property belonging to another party.

SECTION 6. PROCUREMENT

6.1  The Beneficiary shall be fully responsible for
all aspects of any procurement related to the Project.
The Beneficiary shall be entitled to authorize its
executive bodies and/or Asset Holder to organize
and conduct procurement procedures related to the
Project and, based on the outcome of such
procurement procedures, to enter into contracts with
suppliers of goods, works, andservices financed with
proceeds of the Grant. “Asset Holder” shall mean
an owner or manager of the municipal object, in
relation to which the refurbishment and

reconstruction measures are implemented, as

e) “31m0BXHBaHHSA pecypcamu” O3Ha4ae
HENpaBWJIbHE  BHUKOPUCTAHHSI  PECYypCiB,
BYMHEHE HaBMHUCHO a00 uepe3 HEXTYBaHHS;

f) “Ilpotumis” o3Ha4YaE

(1) 3HUIICHHS, (ambcudikaiis, 3MiHa
a00 TIPUXOBYBAaHHS PEYOBHX JOKa3iB
st poscmigyBanass HE®KO, mo6
yeknagauT posciainyBanas HEOKO;

HaJaHHS  HENpPaBOUBUX  CBiTYEHb
CIiUUM, MO0 CYTTEBO YCKIaTHUTH
PO3CITiTyBaHHS HE®KO 11010
3BHUHYBa4YeHb 3MIACHEHHS
3a00pOHEHOT MisITLHOCTI;

(i)

HEMOXKITUBICTh BHUKOHYBATH 3allUTH
po HaJaHHS iHpopMalrrii,
JIOKYMEHTIB a00 3amlmuciB y 3B'3KY 3
poscaigyBanasm HEDKO;

(iii)

(iv) 3arpo3sy, JoMaraHHs 4¥ 3aJISKyBaHHS
Oynap-s1K0i CTOPOHU, 1100 BiABEPHYTH
PO3KpUTTS HEIO CBOET iHpopMaIii
po MTUTaHHS, K1 MaloTh
BITHONIICHHS  JIO  PO3CTiAyBaHHS
HE®KO, 9u MIPOBEICHHS

po3ciigyBaHHs; abo

nii, chOpsMOBaHI Ha  CYyTTEBE
YCKJIAZHEHHs]  3MIHCHEHHS  IpaB
HE®KO na mnepeBipkum U ayaur,
nepeabadeHi /loroBopoM mpo TpaHT;
Ta

™)

g)  “Kpanmixka” O3Hayuae HE3aKOHHE
MPUBJIACHCHHS MaifHa, IO HAJICKUTH I1HIIIIH
0c00i.

PO3 LI 6. 3AKYHIBJII

6.1  OpepxyBau Hece MOBHY BiNMOBITAIBHICTH 3a

BCi CTOPOHH 3aKyIliBeb, OB’ a3aHuX i3 [IpoekTom.

OnepxyBad Ma€ MpPaBO JOPYYUTH BUKOHABYMM

opranam OpepxyBaua Ta/abo BamaHcoyTpumyBady

OpraHi3alio Ta MpPOBEACHHS MPOLEAYp 3aKyMiBeb,

moB’si3aHnx 13 IIpoekToM Ta yKiIameHHS 3a

pe3ynpTaTaMHd  TaKMX  HPOLENyp  3aKyIiBelb

JIOTOBOpIB 3 MOCTayaJIbHUKaMH TOBapiB, pPoOIT Ta

nociyr, mwo ¢iHancyloTecs pecypcamu ['panty. [lig

“basancoyTpuMyBaueM” PpO3YMIETHCS BIIACHHK

a00 po3MOPATHHUK 00’€KTa KOMYHAJIBHOI BIACHOCTI,

IO  SIKOTO  3JIMCHIOIOTBCS ~ 3aXOOu IO
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specified in the Project description in Annex 1.

The Beneficiary shall ensure that all procurement is
carried out in accordance with NEFCO’s
Procurement Guidelines, as applicable at the time of
the Parties’ signing of the Grant Agreement and
published at NEFCO’s web site: www.nefco.org.

6.2  In particular the Beneficiary shall ensure that
contracts are only awarded to providers offering best
value for money and that all procurement
procedures are carried out in compliance with sound
principles of transparency and equal treatment of
potential consultants and/or suppliers, and that
specific care is being taken so as to avoid any
conflicts of interest.

6.3 As part of its general monitoring and
oversight of the Project related procurement
procedures, or as a result of a specific complaint or
finding, NEFCO shall be entitled to review any
procurement documents and decisions to be made as
a result of the procurement process in order to verify
compliance with NEFCO’s Procurement Guidelines
and to ensure that NEFCO has no-objection to the
Beneficiary entering into the related contracts.

6.4 Any contracts for the provision of goods,
works or services for the implementation of the
Project shall be made directly between the
Beneficiary and the consultant or supplier.

6.5 The Beneficiary or the parties authorized to
represent the Beneficiary shall take reasonable
measures to ensure that potential tenderers shall be
excluded from participating in the procurement or
award procedure financed by resources of the Grant,
if they are bankrupt or being wound up, are having
their affairs administered by the court, have entered
into an arrangement with creditors, have suspended
business activities, are the subject of proceedings
concerning those matters, or are in any analogous
situation arising from a similar procedure provided
for in national legislation or regulations or are
subject to sanctions imposed by the European Union
or the United Nations Security Council.

BITHOBJIICHHIO Ta PEKOHCTPYKILii BiINOBIOHO [0
onucy IIpoexrty, sik Bu3HaueHo y Jlomatky 1.

OpnepxyBau 3abesreuye, mo0 yci Taki 3aKymiBIi
3mificHIOBanmuCs BiamoBimHO A0 KepiBHuirea i3
3akyniBens HE®KO, ski 3acTocoByBadwCch Ha
MoMeHT mignucanHs CtopoHamu uporo JloroBopy
Opo TpaHT Ta oOmNyOJikoBaHi Ha BeO-cTOpiHII
HE®KO: www.nefco.org.

6.2 3okpema OpmepxyBau 3abe3meudye, 100
JIOTOBOPU  YKJIQJIJIMCS TIIBKH 3 THMH, XTO
MIPOTIOHY€E KpaIle CITiBBIAHOMIEHHS I[IHU 1 SKOCTI, 1
II0 yci MpouenypH 3aKymiBeldb HPOBOAATHCS Y
BIZIMOBIAHOCTI 3 MPUHIMIIAMH MPO30POCTi i PiBHOTO
MOBOJDKCHHSIT 3 TOTEHI[ITHUMH KOHCYJIbTAaHTAMH
1/ab0 TocTavyaabHUKAMHU 1 BXXUBAE KOHKPETHHX
3ax0/iB, 100 YHUKHYTH KOH(IIIKTIB iHTEpECiB.

6.3 Y paMmkax 3araJlJbHOro KOHTPOJIO W HarJsIIy
3a TpOIEeAypaMH 3aKyIiBellb, IIOB’SI3aHUMH 3
IIpoexTom, Ui B pe3yiabTaTi KOHKPETHOI CKapru abo
BusiBiicHHs, HEDKO wMae mpaBo mepeBipsATH BCi
JOKYMEHTH ¢ pilleHHs 0Opo 3aKymiBmi, sKi
NpUUMAlOTEC 32 pe3yibTaTaMd  TIPOIEAYp
3aKymiBenb, 100 BHU3HAYUTH, SK BHUKOHYIOTHCS
pexomenpanii IlpaBun 3akymiBene HE®KO #
3abe3neunty, mo HEDKO He Mae 3anepedeHp 110710

yKIIaJaHHs BIIMOBIIHIX KOHTPAKTIB OnmepKyBadeM.

6.4 bynop-AKi KOHTPAaKTH Ha HaJaHHA TOCIYT,
ToBapiB abo pobitr mo peam3arii [Ipoekty
VKIaaloThes Oe3rnocepenabo Mk OmepikyBadeM
Ta, KOHCYJIFTAHTOM a00 MMOCTa4aTbHUKOM.

6.5 OpnepxyBad abo yIOBHOBaK€HA HHUM o0co0a
MMOBHHHI BXXHWBAaTH OOIPYHTOBaHI 3axomud  JUISA
3a0e3neueHHs BUKJIIOUCHHS MOTEHIIHHUX
VYaCHHKIB TEHACPIB 3 ydacTi B 3akKyImiBili abo
npoIeyp YKIAJACHHS JOTOBOPY, MO (iHAHCYETHCS
pecypcamu ['paHTy, SIKIIO BOHU € OaHKpyTaMu abo
TIKBIAYIOTBCS, IXHS MiSJIBHICTH agMiHICTPYETHCS
CYJIOM, BOHH YKJIAJIU JIOMOBJICHOCTI 3 KpEIUTOPaMH,
3YIMUHWIN TOCTOAAPCHKY MisUIBHICTH, TepeOyBaloTh
y TIPOB/KEHHSX 3 TAKUX CIpaB, a00 3HAXOIATHCS Y
Oynb-sKiii aHAJIOTIUHIM CHUTyarlii, 10 BUHUKAE 31
CXOXKOI TIpOIleaypH, TependadeHoi HalioHATHLHUM

3aKOHOMABCTBOM  a00  HOPMATHBHO-TIPABOBUMHU
aktamMyd a0o mAnazaroTh MiJ  CaHKII, IIO0
3aCTOCOBYIOThCS ~ €Bporeiickkum ~ CorozoM  abo

Panoro besnexu Opranizarii O0’emnanux Harriit.
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SECTION 7.

SUSPENSION AND
CANCELLATION;
REPAYMENT;
TERMINATION

7.1 NEFCO shall have the right, in its sole
discretion, to suspend disbursements of the Grant,
cancel the Grant, request repayment of the Grant
and/or terminate the Grant Agreement, in whole or
in part, by sending a written notice to this effect to
the Beneficiary if:

(a)

(b)

(c)

(d)

(e)

)

the Beneficiary fails to observe or perform
any representation, warrant, undertaking,
covenant or any other obligation under the
Grant Agreement, and such failure continues
for a period of thirty (30) days after NEFCO
has notified the Beneficiary of such failure;

any information given by the Beneficiary in
connection with the execution and delivery of
the Grant Agreement, or in connection with
any Disbursement Request, is found to be
incorrect in any material respect;

in NEFCOQO’s reasonable opinion, it becomes
improbable, for any reason, that the Project
can be implemented substantially as
contemplated in Annex 1 (the Project
Description and Reporting);

it becomes probable, in the reasonable
opinion of NEFCO, that the Beneficiary, a
consultant or a supplier or other partner (if
any) or any representative of any of the
foregoing entity involved in the Project has
engaged in any Prohibited Practice;

it becomes unlawful for NEFCO to give effect
to any of its obligations as contemplated
under the Grant Agreement or to maintain the
Grant, or if the Beneficiary or any of its
representatives become subject to sanctions
imposed by the European Union or the United
Nations Security Council;

a situation which results in, or in the
reasonable opinion of NEFCO is reasonably
likely to result in the City ceasing to be a part
of Ukraine and/or ceasing to be effectively

PO31J1 7. NPU3YIIUHEHHSA 1
CKACYBAHH3HI,
MHOBEPHEHH/S,
PO3IPBAHHS

7.1 HE®KO wmae mpaBo Ha BIacHHH poO3CyX

NpU3YyNUHUTA BUIUIaTH ['paHTy, ckacyBaTu I'paHT,
BUMaraTu TnoBepHeHHs ['panty i/abo posipBaTu

HoroBip 1po

r'paHT IOBHICTIO YH YaCTKOBO,

HAJICTABIIM THCHMOBE TIOBIJOMJICHHS TIPO IIe
OnepxyBauy, SKIIO:

(a)

(b)

(c)

(d)

(e)

)

OnepxyBad HE IOTPUMYEThcs abo He
BUKOHYE OyIb-Ky 3asBy, 3allcBHEHHS,
00insgHKY a0o Oynab-siKi iHIII 3000B’sS3aHHS B
pamkax JloroBopy Tmpo TpaHT, 1 Take
MOPYIICHHS TpUBa€ mpotsaroM Tpuauatu (30)
muiB micas Toro, sk HEDKO mnoBigoMuUTh
OnepxyBaya Mpo Take MOPYIICHHS;

Oyxap-ska iHpopmaris, HagaHa OnepKyBaueM
y 3B’S3Ky 3 MiANHCAaHHAM 1 BHUKOHAHHSAM
JoroBopy mpo TpaHT abo y 3B’SI3KYy 3 OyIb-
AKAM  3amuTOM HAa  BHWIUIATy, BH3HAHA
HETPaBUJIBHOI0O B OyAb-SIKOMY 1CTOTHOMY
aCIIeKTI;

Ha oOrpynToBany nymky HE®KO, i3 sxoick
NPUYMHU CTa€ MaJoMMOBipHUM, 1o [IpoekT
MOXXKe OyTH peasli30BaHHl B OCHOBHOMY, SIK
e nependayeno B Hoxatky 1 (Omuc npoekty
Ta 3BITHOCTI);

cTae WMOBIpHMUM, Ha OOTPYHTOBaHY IyMKY
HE®KO, mo OpepxyBad, KOHCYJIbTaHT YU
MOCTavaIbHUAK a00 iHIIA CTOpOHA (SKIIO Taka
€) abo mpemcraBHHK Oymb-iKkoi 3 0ci0,
3a3HaYCHUX BUILNE, AKi OepyTh Y4acTb Yy
[poexri, 3aliManucs 3a00pPOHEHOI0
JISIIBHICTIO;

st HEOKO e HezakoHHUM 37iICHEHHS OY/Ib-
SKOro 31 CcBOIX 3000B’s3aHb, SK I
nepeadayeHo B paMKax 1poro Jloropopy mpo
rpaHT, abo i mATpUMKH ['paHTy, SKIIO
OnepxyBaa abo  Oyap-akuii 3 #oro
MPEACTAaBHUKIB CTATH 00’ €KTOM  CaHKIIIH,
3acTocoBaHuX €BpomneiickkuMm Coro3oM, abo
Pamoro besneku Opranizamii  O0’eaHaHuX
Harii;

BUHUKAE CUTYyallis, sKa MPHU3BOIUTH, ab0, Ha
obrpyaroBany aymMky HE®KO, wMoxe
MPHU3BECTH 1O TOro, 10 MICTO MpPUIIUHSE
BXOJUTH JIO CKJamy YKpaiHu Ta/abo He
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controlled by Ukraine; or

(g) a political, security, social or similar situation
occurs, which in the reasonable opinion of
NEFCO has a Material Adverse Effect as
defined above in Section 4.2.

7.2 The right of the Beneficiary to make

drawdowns under the Grant shall continue to be
suspended, in whole or in part, as the case may be,
until the event or events which gave rise to the
suspension shall have ceased to exist, or until
NEFCO shall have notified the Beneficiary that the
right to make drawdowns has been restored, in
whole or in part.

7.3 In the event that the Beneficiary’s right to
make drawdowns shall have been suspended with
respect to any amount for a continuous period of
thirty (30) calendar days, then NEFCO may, by
written notice to the Beneficiary, terminate the
Beneficiary’s right to drawdown such amount and
any further amount(s). Upon giving this notice, such
amount and any further amount(s) of the Grant, as
relevant, shall automatically be cancelled. NEFCO
may, at its sole discretion, agree to prolong the thirty
(30) days’ period to allow the Beneficiary more time
to remedy the situation.

7.4 If at any time it appears that there has been a
misappropriation by the Beneficiary of funds
disbursed under the Grant or the Beneficiary has
been engaged in any Prohibited Practice or other
wilful misconduct, NEFCO may terminate the Grant
Agreement and require that the Beneficiary
forthwith repay any proceeds already disbursed
under the Grant. In addition, NEFCO may require
that the Beneficiary reimburse NEFCO for any
direct costs incurred in connection with the
collection of such amounts.

SECTION 8. INDEMNIFICATION

8.1  The Beneficiary assumes full liability for, and
agrees to and shall indemnify and hold harmless
NEFCO and its employees against and from any and
all liabilities, obligations, losses, damages, penalties,
claims, actions, taxes, duties, suits, reasonable costs
and expenses of whatsoever kind and nature, and
which in any way relate to or arise out of, whether
directly or indirectly:

(D)

any of the transactions contemplated under

KOHTPOITIOEThCS Y KpaiHO0; 200

(g) BuHMKae MONITHYHA abO COIiajbHA CHUTYAaIlis
a00 k curyarist y cdepi O6e3meku abo moaioHa
CUTyalis, sSKa Ha OOTPYHTOBaHY HIYMKY
HE®KO wmae Icrornmii HeratuBuuii Bruus,
SIK BA3HAYCHO BHIIE B po3aui 4.2,

7.2 TlpaBo Onep:xyBaua ofep>kyBatu I'paHT 1 Hagami
MOBHICTIO 200 YaCTKOBO MPU3YITUHSIETHCS, 3AJICKHO
Bil 0OCTaBMH, TIOKU TOJIisA a00 TOii, SIKi IPU3BETN
0 TpU3yNUHEHHS, He 3HUKHYTH abo HEDKO He
nmoBimoMuTh OnepikyBada, IO MPaBO OACPKYBaTH
I'panT 1 Hajgai MOBHICTIO 200 YaCTKOBO BiTHOBJICHE.

7.3 Sxmo mnpaBo OpnepxyBaua OJEpKyBaTH
I'pant 1 Haganmi B BigHOWIEHHI OyAb-SIKOI CyMH
OesmepepBHO NpunHEHE MPOTIToM 30 (TPHUIIATH)
KaeHnapanx AHiB, HE®KO wmoxe mnumsixom
NUCBMOBOTO MOBiAoMIIeHHS OfepKyBady CKacyBaTH
mpaBo OpepxyBada OTPUMYBATH IO CyMy W OyIb-
SKy Tomaneiny — Buiuiaty(m). Ilicms  Takoro
MOBIJIOMJICHHS. IIi CyMU ¥ Oynb-fKa BiJIOBiIHA
JonaTtkoBa  Buruiata(M) ['paHTa  aBTOMAaTHYHO
ckacoByeThcsi. HEDOKO moke Ha BiIacHHE po3cyn
NOTOJWTUCS HAa  TPOJNOBXKEHHs TepmiHy 30
(TpunusTh) AHIB, 100 OxepxyBay MaB OilblIe Yacy
JUTSL BUTIPABJICHHSI CUTYAIIIi.

7.4  SIKmio BUSIBIIETHCH, IO BiOYIIOCS HEIITHOBE
BUKopucTaHHs OpepkyBadeM KOMTIB I'panTy 9m
OnepxyBad 3aiiMaBcsi 3a00pPOHEHOIO TiSUTBHICTIO
a0o BUMHSB IHIN HaBMHCHI HEMpPaBOMIipHI Aii,
HE®KO wmoxe posipatu [orosip mpo rpasT i
BUMaraty, mo6 Opep)kyBad HETalHO MOBEPHYB ycCi
KOIITH, SKI Hamiinoin B pamkax ['panty. Kpim Toro,
HE®KO wmoxe Bumaratu, mob OpepxyBay
BinmmkoayBae HEDKO Bci mpsiMi BUTpaTH, TOHECEHI
y 3B’5I3KY 3 IOBEPHEHHSAM TaKUX CYM.

PO31JI 8. BIAIIKOAYBAHHSA

8.1 OpepxyBau Hece TMOBHY BiJIIOBiJAIBHICTS,
MOTODKYETRCS, BimmKoaoBye ¥ 3axumae HEDKO i
ii  cmiBpoOITHHKIB  Bim  yCiXx  3000B’s3aHb,
BiJIIOBIIAILHOCTI, 30WTKIB, ImKOAHW, IITpadis,
MPETeH31H, CTATHEHb, ITOJATKIB, MHTA, II030BIB,
OOTPYHTOBAHOI BAPTOCTI i BUTPAT OyAb-IKOTO POIY
i XapakTtepy, 13 IKUMH Y BCiX BUIIaJKaX MOB’A3aHUI
a00 sIKi BUIUTMBAIOTH MPSIMO YH MOOIYHO 3:

(1)  Oynmp-saxux

omeparui, nepeadadeHnx
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the Grant Agreement or the execution,
delivery or performance thereof; and/or
(2)  the exercise by NEFCO of any of its rights
and remedies under the Grant Agreement;

provided that NEFCO shall not have any right to be
indemnified hereunder for its own gross negligence
or wilful misconduct.

8.2  The Beneficiary acknowledges that NEFCO is
entering into the Grant Agreement, and in doing so
has acted solely as the Fund Manager of the NIU
Fund and Implementing Agency for the ESP Fund
in relation to the Project, and not as an advisor to the
Beneficiary. The Beneficiary represents and
warrants that, in entering into the Grant Agreement,
it has engaged and relied upon advice given to it by
its own legal, financial and other professional
advisors and no decision made, or action taken by it,
when entering into the Grant Agreement, is
attributable to advice given by NEFCO.

SECTION 9. DISPUTE RESOLUTION

9.1 The Grant Agreement shall be governed by
the substantive laws of Sweden.

9.2 Any dispute, controversy or claim arising out
of or in connection with the Grant Agreement, or the
breach, termination or invalidity thereof, which the
Parties have not been able to settle by agreement
within 60 (sixty) days following the filing of a
formal request for negotiations, shall be finally
settled by arbitration in accordance with the Rules
for Expedited Arbitrations of the Arbitration
Institute of the Stockholm Chamber of Commerce
(the “Rules”).

9.3  The seat of the arbitration shall be Stockholm,
Sweden. The arbitral proceedings shall take place in
Stockholm, Sweden. The language to be used in the
arbitral proceedings shall be English.

9.4 Notwithstanding the aforesaid, NEFCO may
take any action available to it under the law of
Ukraine to guard its interests under the Grant
Agreement.

9.5 Service of any notice of process in connection
with any proceeding under this Section 9 may be
made to the addresses set out in the Special Terms
and Conditions and, to the extent allowed by

JloroBopoM Tmpo TpaHT, Yd 3  HOTO
MiANMCAHHS, YKJIaJdaHHs i BUKOHAHHS; i1/a00

(2)  3piiicnenns HEDKO Oynp-sikoro 3 ioro npas
1 1X 3aXHCTy 3rigHO 3 JoroBOpOM IO TPaHT;
3a ymoBu, mo HE®D®KO =ne wMae mpaBa Ha

BiJIIIKOTyBaHHA 3a JlOrOBOpOM Mpo TpaHT dYepes
cBo€ rpy0e HeadambECTBO a60 yMHCET.

8.2 OpepxyBau BuzHae, mo HE®DKO yxnanae
JloroBip TIpOo TpaHT BHKIIOYHO SIK Po3mopsaHuk
®onrny NIU ta Bukonasua Arentiss @ougxy ESP mo
IIpoekry, a He sk paguuk Oxepxysada. OnepxyBad
3adBIIsiE€ W 3aleBHsE, IO MPH yKiIanaHHi JloroBopy
Mpo TpaHT BiH MpuiiMae ¥ TOKJIAMAEThCA Ha
KOHCYJIbTalii, sIKi HaJal0ThCsl HOMY HOro BIaCHUMHU
IOpUINYHIMH, (hinaHcOBUMHU i IHIIUMEI
npodecitHuMu KOHCYIbTaHTaMH, IO KOHCYIIbTAII1,
saki Hamani HEDKO, He cTOCyOThCS NPUHHATTS
pimieHHs abo 3ax0iB IpH yKJIaaeHHI HUM JloroBopy
IO IPaHT.
PO3 11 9. BUPILIEHHSA CIIOPIB
9.1 Horogip po rpaHT
MmartepianbHuM npaBoM LlIBemwii.

PETYIIIOETHCS

9.2  byap-sxi cmopu, po30ikHOCTI ab0 TpeTeH3ii,
SKi BWHHKaOTh 3 JloroBopy mpo TpaHT abo y
3B’S3Ky 3 HHM 4YH 3 HOro MOpYIIECHHSM,
MpUNUHEHHAM abo HemilicHicTio, ki CTOpoHH HE
3MOTJIM  BHPIMIUTA B  JIOTOBIPHOMY  TOPSIKY
npotsirom 60 (mrictaecsTH) MAHIB IMICHSA  TOAadi
(hopManpHOi BUMOTH TIPO TEPErOBOPU, OCTATOYHO
BHPIMTYIOThCS apbiTpaxkem 3rigao 3 IlpaBuinamu
MIPUCKOPEHOTO apOiTpaKy ApOiTpa)KHOTO THCTUTYTY
CTOKroapbMchkoi  TOpProBoi  mamatu  (mami
“IlpaBuaa”).

9.3 Micue apOitpaxy — M. Crokronsm, llBemis.
ApOiTpaxxHe  TPOBa/PKCHHS  TPOBOJUTHCS B
M. CTOKI0JIbM, IIBerris. Po6ouoro MOBOIO
apOiTpaKHOTO MPOBAKECHHS € aHTJIiHChKa MOBA.

9.4 HesBaxaroun Ha Buuieckazane, HE®DKO
MOXXE€ BXHTH Oyab-fKi 3axond, HasBHI B 1l
pO3MOPSKEHH], BIANOBIMHO J0 3aKOHOIABCTBA
Ykpaiam, Ui 3aXUCTy CBOiX 1HTEpECiB y paMKax
JloroBopy mpo rpasr.

9.5 IlpouecyanbHi TIOB1IOMJICHHS CTOpiH,
OB’ s13aHi 3 MPOBAHKCHHIM, 3TiTHO 3 M PO3I1IOM
9, BIIACHIOIOTHCA 3a aJpecamMy, BKa3aHHUMU B
Ocob6nmuBux ymoBax i Ilopsaky, Ta y cmociO, ski
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applicable law, in the manner provided for below
(Section 10). The Parties hereby expressly waive
any and all additional requirements for the service of
any such notice of process.

SECTION 10. MISCELLANEOUS

10.1 The Grant Agreement shall come into force
when signed by both Parties and shall remain in
effect until the date upon which all obligations of
the Parties have been unconditionally and
irrevocably paid and discharged in full to NEFCO’s
satisfaction in accordance with the terms and
conditions of the Grant Agreement, unless otherwise
agreed by the Parties in writing.

10.2 The Beneficiary may not, without NEFCO’s
prior written consent, assign or transfer any of its
rights, benefits or obligations under the Grant
Agreement.

10.3 In the event that any specific provision of the
Grant Agreement is or shall become void or
unenforceable, all the other provisions of the Grant
Agreement shall remain in full force and effect.

10.4 Any amendment to the Grant Agreement, or
any waiver or consent by the Parties under the Grant
Agreement, shall be made in writing, and signed by
both Parties.

10.5 Any notice or request required or permitted to
be given or made under the Grant Agreement shall
be made in writing, and shall be deemed to have
been duly given or made when delivered by hand,
registered mail, courier or e-mail to the other Party
at the address specified in the Special Terms and
Conditions, or such other address as the Parties may
subsequently have designated by notice to the other
Party. If given by e-mail, any notice shall promptly
be confirmed by registered letter or courier.

10.6 Nothing in the Grant Agreement shall be
construed as a waiver, renunciation or other
modification of any immunities, privileges or
exemptions accorded to NEFCO pursuant to the
Agreement of 6 November 1998 between Denmark,
Finland, Iceland, Norway and Sweden concerning
NEFCO (as from time to time supplemented and/or
amended), the Framework Agreement between

nepenbaueni Hmwxue (poszmin 10). Hum myHKTOM
CTopoHH pilryde BiAMOBISIOTBCS Bl OYIb-SIKUX
JIOJJATKOBUX BAMOT 10 npoIecyatbHUX
noBiiomiieHs CTopiH.

PO311JI 10. PI3HE

10.1 MoroBip mpo rpaHT HaOyBa€ YHMHHOCTI 3
MOMEHTY TignucaHHs obOoma CropoHamm I
3UIMINAETRCA B CHJII A0 JaTH, Ha SKy BCl
3000B’s13aHHSI CTOPiH O€3yMOBHO # O€3BiIKINYHO
BUIUIAYCHI ¥ BHKOHAaHI B IIOBHOMY 00Cs31 Ha
kopucts HEDKO BignmoBigHo 10 ymoB [loroBopy
PO TPAaHT, SKIIO 1HIIEe HE MorokeHo CTopoHamHu B
NUCHMOBIH (opmi.

10.2 OpepxxyBad He Mae mpaBa 0e3 MONEPEAHBOI
nuchkMoBoi  3romu  HE®DKO, Bigcrymatu abo
nepexaBaTH Oyab-iKi 13 CBOiX TIpaB, MUIer abo
3000B’513aHb ¥ paMKax J[oroBopy mpo rpaHT.

10.3 YV Bumaaky, sAKmo Oyap-sSKe  OKpeMe
nojiockeHHs1 JloroBopy mpo rpaHT € a0o crae
HEMIMiCHUM a00 TakuM, IO HE MOXe OyTh
BUKOHAaHUM Yy TPUMYCOBOMY TMOPSJIKY, peIlTa
MoJIO’KeHb JIOroBOpy Mpo TpaHT 3ajIMIIAIOTHCS
YUHHUMH Ta JIACHUMH.

10.4 byns-saxi monpasku a0 JloroBopy mpo rpaHT
abo Oymp-sika BigMmoBa 4uu 3roma CTOpiH y pamKax
JloroBopy Mpo TpaHT BYMHSIOTHECS B MHUCHMOBIH
dhopmi i mianucyroTbes oooma CTopoHaMH.

10.5 Bynp-sxke mnoBigomieHHS a0o 3amuT 3a
JloroBOpoM TMpO TpPaHT BYHHSIOTHCS IHUCHMOBO 1
BBKAIOTHCS HAJIC)KHUM YHHOM MepeJaHuMH abo
BUMHEHHUMH, SKIIO BOHH TIEPEIani 3 pyK B pyKu abo
PEKOMEHIOBAHOIO TOILITOIO, KYP'€EPCHKOIO CITY:KO010
abo eneKkTpoHHOI0 TmomTo iHmii CTopoHi 3a
anpecamu, BkKazaHmMH B OcoOIMBHX yMOBax i
nopsaKy, abo 3a iHIWUMH agpecamH, siki CTOpoHH
MOXYTh 3ro/IoM MpU3HAYaTH MUITXOM
noBimomsieHHs  iHmiH  Croponi. [loBimomieHHS
€JIEKTPOHHOIO TIOIITOIO B MOATBIIOMY HEBIAKIATHO
MiATBEP/DKYIOTBCS PEKOMEHIOBAHUM JIHCTOM 200

Kyp’€epoM.

10.6  Komne monoxeHHsa /lorosopy mpo rpar He
MOXKE TIIYMA4HUTHCS SK BIIMOBA, CKacyBaHHA abo
iHIIA 3MiHa OyIb-KMX IMYyHITETIB, TpuBLIEiB abo0
3BUIbHEHD Bia BUMOr, Haganux HED®KO BiamosigHo
no HoroBopy Bim 6 nmcromaza 1998 poky Mix
Haniero, dimnmsamieto, Icmanmiero, Hopseriero Ta
IBemnieto mpo crBopenast HEOKO (i3 ypaxyBanHsIm
3MiH 1/ab0 JOMOBHEHb, SIKi MEPIOAMYHO MOXKYTh
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Ukraine and NEFCO dated 17 September 2009 (as
ratified by the Verkhovna Rada of Ukraine on 21
September 2010), any other international convention
or any applicable law. Notwithstanding the
foregoing, NEFCO has made an express submission
to arbitration under Section 9.2 and accordingly, and
without prejudice to its other privileges and
immunities (including, without limitation, the
inviolability of its archives), it acknowledges that it
does not have immunity from suit and legal process
in respect of the enforcement of an arbitral award
duly made against it as a result of its express
submission to arbitration pursuant to Section 9.2.

SECTION 11. LANGUAGE AND COPIES
11.1 If requested by NEFCO, each document,
certificate, statement, report, accounts, and other
written material referred to in the Grant Agreement
shall be in the English language or be accompanied
by an English translation thereof.

11.2 The Grant Agreement has been executed in
both the English language and the Ukrainian
language in two (2) original counterparts each
having equal legal force. In case of any
discrepancies between the English and the Ukrainian
version, the English version shall prevail.

BHOcHTHUCS), PamkoBoro yromoro Binm 17 BepecHs
2009 poxy wMikx VYkpaimoro Ta HE®KO
(patudixkoBanoi BepxoBHoro Pamoro Yxkpainu 21
BepecHs 2010 poxy) abo Oyap-sikoi MiKHapOAHOI
KOHBEHIII a00 3acTocoBHOTO TpaBa. He3Baxkaroum
Ha Bumeckazane, HEOKO mpsmo moromkyeTses Ha
nepeaady CHoOpiB Ha PO3IIsiA apOiTpaxy BiAMOBIAHO
0 po3niny 9.2 Ta, BiNMOBIAHO 1 03 IIKOAW IS
IHITAX CBOIX MPHUBIICIB Ta IMyHITETIB (BKIIOYAIOUH,
0e3 OOMEXeHHS, HEMOPYIIHICTE 11  apXiBiB),
MiATBEpDKYE, IIO BOHA HE Ma€ IMYHITETYy BiA
MO30BYy 1 CYOOBOTO TMPOBAKEHHS CTOCOBHO
MPUMYCOBOTO BHKOHAHHS apOiTpakHOTO PIIICHHS,
OPUAHIATOTrO0 MPOTH HEl BHACTIAOK ii MpsIMOi 3roau
Ha TiepeJady CHOpPIB Ha pO3MIsA  apOiTpaxky
BIZIITOBITHO IO po3iay 9.2.

PO3 LI 11. MOBA I KOIIIi
11.1 Sxmo wnporo BuMarae HE®DKO, xoxen
JIOKYMEHT, ceptudikar, 3as1Ba, 3BIT,

OyXTaJITepPCHPKUA MTOKYMEHT W I1HIIMA THUCHMOBHI

Marepian, 3ramanuid y JloroBopi mpo TpaHT,
BUKJIAJA€THCS AHTIIHCHKOIO MOBOIO abo
CYMPOBOKYEThCS TEPEKIaOoM Ha aHMIHCHKY
MOBY.

11.2 JloroBip mpo rpaHT MiANMCAHUN aHTTIHCHKOO
MOBOIO ¥ YKpaiHCBKOIO MOBOIO Yy 1BOX (2)
OpWTIHATBHUX TPHUMIPHUKAX, SKI MAlOTh OTHAKOBY
IOpUINYHY CHiTy. Y BHIIAJKy PO30DKHOCTEH Mik
aHTIIHCHKOI0 W YKpaiHCBKOIO BEPCISIMH  Bepcis
AHTITICHKOI0 MOBOIO Ma€ TIePEBAXKHY CHITY.
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SIGNATURES / HIAIIMCHA

For NORDIC ENVIRONMENT FINANCE CORPORATION/
Big MIBHIYHOI EKOJIOTTYHOI ®THAHCOBOI KOPIIOPAIIIL

Magnus Rystedt / Maruyc Pictear Amund Beitnes /Amynz Beiitaec
Managing Director / Kepytouuit nupekrop Senior Investment Manager /
Crapmmnii iHBECTHIIIHHUN MEHEKEP

For KREMINNA CITY COUNCIL /
Bix KPEMIHCBKOI MICBKOI PAJTA

Prokopenko Yurii Oleksiiovych / ITpokomnenko FOpiit OnekciiioBuu
Mayor of Kreminna city council / Kpemincekuii Micbkuii rojgosa
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ANNEX 1
OJIATOK 1

PROJECT DESCRIPTION AND REPORTING
OIINC IMPOEKTY TA 3BITHICTb
1. PROJECT DESCRIPTION

The aim of the Project “Energy saving project in two educational institutions (Children Educational Institutions
No.l, 2) in Kreminna city” is implementation of energy saving measures in order to decrease energy
consumption and improvement of staying conditions of the staff and children in educational institutions of the
city. The project involves complex insulation measures of 2 educational establishments as well as replacement of
windows and doors and modernization of internal lighting.

1. OIIUC IMPOEKTY

Meroro Ilpoekty “Eneprosbepiraroumii mpoekT y aBox 3aknmagax ocsitu (JIH3 Nel, 2) y m. Kpeminna” €
BIIPOBADKEHHS €HEpPro30epiralounx 3axo/iB, CIPSIMOBAHUX Ha 3MEHIICHHS €HepProCIOXKHMBAHHS Ta NOKPAICHHS
yMOB TiepeOyBaHHS TEpCOHANy Ta JHiTel B 3aKjiagax OcBiTH MicTa. [IpoekT mepembadae KOMIUIEKCHI 3aX01H 3
yTEIUICHHS 2 HaBYaJIbHUX 3aKJIa/IiB, 3aMiHY BIKOH Ta JBEpeil, a TaKOX MOJICPHI3aLlil0 BHYTPIIIHEOTO OCBITIICHHSI.

Information on the beneficiary / Indopmanisa npo ogepxxyBaua

Name / Ha3Ba Kreminna City Council / Kpemincbka Micbka paga

13, Druzhby av., Kreminna city, Luhansk region, 92900, Ukraine /
Legal address / {Opuna anpeca VYkpaina, 95900, Jlyranceka OgHaCTL, M. KpriHHa, mp. Apyx6wu, 13
Form of ownership / ®opma BracHOCTI Municipal / KomyHanpHa
Telephone/Fax / Tenedon/dakc +38 (06454) 21640 / +38 (06454) 21644
Web site / Caiirt http://www.kremrada.gov.ua/
E-mail / Enextponna agpeca krmgorsovet@gmail.com
Contact person / KontakTHa ocoba Prokopenko Yury Oleksiyovych / [Ipoxonenko IOpiii OnekcifioBud
Position / [Tocanma City mayor / Micbkuii ToJIOBa

1.1. Project objectives
1.1. Oini mpoexTty

1.1.1. Background, description of the current situation
1.1.1. OOrpyHTyBaHHS, ONHC MOTOYHOI CHTYyaNii
The Project sites are following:

- Pre-School Educational Institution No.1 “Lastivka”, located by the address:
40, Shevchenka str., Kreminna, Lugansk region, Ukraine;

- Pre-School Educational Institution No.2 “Katyusha”, located by the address:
31, Shevchenka str., Kreminna, Lugansk region, Ukraine.
006’exrtu [Ipoekry:

- Jomikineuuit HaByanpHuid 3aknan Ne 1 «JlactiBkay, po3TanioBaHuii 3a aipecoro:
VYxpaina, M. Kpeminna, Byn. IlleBucnka, 40;

- Jomkineuuit HaBuansHui 3akian Ne 2 «Katromiay, po3TalioBaHuii 3a aipecoro:
VYkpaina, m. Kpeminna, Byn. IlleBuenka, 31;
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Table 1 / Tabnuys 1

Energy consumption of project facilities for 2015/
CnoxuBaHus eHeprii 00’ ektamu IlpoekTy 3a 2015 pik

f
3 Electricity, kWh / Heating area, m* / Number o
. Natural gas, m” / . floors /
Object / O0’exT . 3| [Eaexrpoenepris, OnaaoBanbHa .
IIpupoanmii ras, m 2 KisnbkicTs
KBT*T I101na, M .
ToBePXiB
Pre-School No.1 / IH3 Ne 1 26,763 8,700 724.3 2
Pre-School No.2 / TH3 Ne 2 38,177 15,056 949.5 2
Total / Bcboro 64,940 23,756 1,673.8 -

The educational institutions selected for the Project are attended by 290 children (including 31 IDPs). Pre-School
No. 1 has been constructed in 1967 and Pre-School No. 2 in 1985 year. The buildings are in poor condition:
external walls are uninsulated and its heat transfer coefficient is lower than required according to the current
state construction norms, major part of wooden windows and external doors are worn out, leading to heat losses
and low temperature inside buildings during the heating season. Given the current situation on the objects, the
energy saving project is aimed not only at reducing energy consumption of the city, but also the improvement of
the conditions of stay for children and staff in educational institutions. /

Hapuanpni 3aknmaam, BimiOpani mis mpoekty BiaBiaytoTh 290 miteit (y Tomy umcni 31 TITIO). JIH3 Nel Oys
nobynoBanuii y 1967, a IH3 Ne2 y 1985 poui. Byaisii 3HaxoasThCsl B HE3a10BUILBHOMY CTaHi: 30BHILIHI CTIHH
HEYTEIUICH] 1 1X KOeilieHT TeIulonepenavyi HUXKYE, HiK BHUMAraeThCs BIAMOBIAHO JO YHMHHHX JCPKaBHUX
OyniBeNbHUX HOPM, BEJIMKa YaCTHHA JIepeB’THUX BIKOH 1 30BHILIHIX JBEPEH 3HOIIEHI, 0 PU3BOIUTH 10 BTPAT
Temia i HU3bKOI TeMIiepaTypy BcepeauHi Oy/iBemb I 4ac ONaIioBajbHOTO CE30HY. 3 ypaxyBaHHSM IOTOYHOI
cuTyauii Ha 00'eKTax, eHepro30epiraroumii MPOEKT CIPSIMOBAHUI HE JIMIIE HA CKOPOUYEHHS CIIOXKMBAaHHS CHEPTril

B MICTI, a i IIOJIINIIEHHS] YMOB IepeOyBaHHs JiTeH 1 epcoHally B OCBITHIX YCTaHOBaX.

Table 2 / Tabnuys 2

List of measures in Kreminna city / IlepeJik 3anianoBanunx 3axoais y M. Kpeminna

NN(:.' / Measures/3axoau Objects/O06’exTH

Replacement old windows (total windows area 118.0 m?) and exterior doors

| (total doors area 65.9 m?®) with energy efficient ones/ 3amina crapux BikoH Kindergartens no. 1,2 /
(3aranbra mioma 118,0 M%) Ta 30BHIIIHIX ABepeii (3aranpHa mioma asepei 65,9 JIH3 Ne 1, 2
M?) Ha eHeproedeKTHBHI

) Insulation of external walls (total area 2,607.47 m?) / Kindergartens no. 1,2 /
VremieHns crid (3aranbha mioma 2 607,47 M%) JH3 Ne 1,2

3 Capital repair and insulation of roof (total area 2,190.61 m?) / Kindergartens no. 1, 2 /
KarnitanbHuil peMOHT Ta yTeIUIeHHs axy (3arambHa mwroma 2 190,61 M%) JH3 Ne 1, 2

4 Installation of heat recovery ventilation system (15 units) / BctanoBienHs Kindergartens no. 1,2/
CHCTEMH BEeHTHJIILIT 3 peKyrepamniero temna (15 oxuHunEb) JH3 Ne 1, 2

5 Installation of individual heat sub-stations / BcranosieHHs iHAMBIxyanbsHUX Kindergartens no. 1,2/
TEIUIOBHX MiJICTAHIII JH3 Ne 1, 2

6 Replacing outdated light bulbs with LED ones (360 pcs.)/ 3amiHa 3acTapinmx Kindergartens no. 1, 2 /
JamIt Ha cBiTnomioani (360 mir.) JIH3 Ne 1,2
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Table 3 / Tabnuys 3

Estimated annual savings / QuikyBaHi piuHi 3a01maxKeHHs

Current situation/ After implementation/ Net savings/
Savings components/ IMorouna cutyariis ITicst BipoBaKEHHS Yucra eKOHOMist
Komnonentn ekonomii quantity/ EUR/ quantity/ EUR/ quantity/ EUR/
KUTBKICTh €Bpo KUTBKICTh €Bpo KUTBKICTh €Bpo
3

Natural gas, '/ 64,940 18,833 24,116 6,994 40,824 11,839
IIpuponnuii ras, m
Electricity, kwh/ 23,756 1,425 4,329 260 19,427 1,166
Enexrpoenepris, kBtr
Total savi

otal savings/ 20,258 7,144 13,005
3arajibHa eKOHOMist

Payback period is 16.1 years. / Tepmin okynHocti — 16,1 pokis.

Total reduction (environmental effects) / 3aranbpHe ckopodeHHSs (€KOJIOTIUHUN edeKT):

It is expected that the implementation of the Project will result in reduced CO, emission, as presented in the table
4 / OdgikyeThcs, mo peamzanis [Ipoekty npussene g0 ckopoueHHs: BUKHIIB CO,, 110 HAaBOAUTKCS y Tabuuili 4

Table 4/ Tabruys 4
Pre-project situati Al t-project
Indicator/ Units of measure / Sl ?1 uation/ .SSHITled 0 . e Reduction/
. . Curyauis 10 situation / OuikyBaHa
[Toxazumk OpuHULI BUMIpY . CKOpOUYCHHS
IIpoexty cutyais micns [Tpoexty
CO, tons/year / ToH/pik 151.0 57.8 93.2
SO, tons/year / ToH/pik 0.0 0.0 0.0
NO, tons/year / ToH/pik 0.1 0.0 0.1
Dust/ITun tons/year / TOH/pik 0.1 0.0 0.1
1.2. Investment Budget
1.2. InBecTHLiliHMii Or0KeT
Table 5 / Tabnuys 5
Investment budget/ InBecTuniiinuii 01omKeT
. . . Investments, EUR / Tranche /
Activity / 3axin
InBecTuuii, eBpo Tpanm
Project management, technical oversight / 7439
YrpaBitiHHA TPOESKTOM, TEXHIYHHIA HATJIST ’
Equipment, project design /O6mamgnanss, [TK/] 38,246 I
Equipment / O6nanHaHHs 98,836 I
Installation / BcranoBnenns 4,709 II
Installation and start-up / BcTaHOBIeHHSI Ta BBEIEHHS B €KCILTyaTaIli0 42,000 I
Contingencies / Henepenbagaysani Butparu, 9 % 18,770 -
Total / Bcboro 210,000
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Table 6 / Tabauys 6

Detailed costs of activities / [leranizoBana BapTicTh 3aX01iB

Objects and measures /

Equipment and
materials /

Construction and
installation works

Total expenses /

00’eKTH Ta 3aX01H Ooaannanns ta | / ByniBeabHi Ta  —
MaTepiajau yCTaHOBYi podoTHn BuTpaTH

Kindergarten No. 1/ TH3 Ne 1: Replacement of windows and
doors, 1ns1}lat1().n of external \\J’valls, capital repalrﬁ anfi 1n51}lat10n of 47.693 15,897 63.590
roof/ 3amina BiKOH Ta Bepel, yTeIIeHHs 30BHILIHIX CTiH,
KalliTaTbHUA PEMOHT Ta yTEIUICHHS Iaxy
Kindergarten No. 2 / TH3 Ne 2: Replacement of windows and
doors, 1n51'11at10'n of external \ivalls, capital repalr' anq 1n51'11at10n of 80,632 26.878 107,510
roof / 3amiHa BiKOH Ta JiBepei, yTEIUICHHS 30BHIIIHIX CTiH,
KalliTaIbHUIH PEMOHT Ta yTEIUICHHS 1axy
Kindergarten No. 1 and No. 2 / TH3 Ne 1 ta Ne 2:
Capital repair of internal lighting / KaritansHuit peMoHT 2,906 - 2,906
BHYTPILIHBOTO OCBITICHHS
Kindergarten No. 1 and No. 2/ TH3 Ne 1 ta Ne 2:
Installation of individual heat sub-stations / Bcranosiensst 2,807 1,203 4,010
iH/IMBIyaIbHUX TEIUIOBHX ITiACTAHIIIN
Kindergarten No. 1 and No. 2/ ITH3 Ne 1 ta Ne 2:
Installation of heat recovery ventilation system / Bctanosinenns 3,045 2,730 5,775
BEHTWIALIT 3 peKyIepariero Temnia
Total / Bcvozo 137,083 46,708 183,791
Technical oversight, project management / TexHiqaUH 7439
HaIJIsiJ, YIIPaBIiHHA IPOECKTOM ’
Contingencies / Henepenbauysani Butparu, 9 % 18,770
TOTAL / BCBOI'O 210,000

1.3. Financial plan
1.3. ®inancoBuii miaH

The detailed financing schedule will depend on the timing of signing agreements with Project implementers. /
Jeransunii rpadik GpinancyBaHHs Oyzae 3aJie)XaTH BiJl CTPOKIB YKJIaIaHHs JOrOBOPIB 3 BUKOHABLsIME [IpoekTiB.

Table 7/ Tabnuys 7

Estimated financial plan / OuikyBanuii njan pinancyBanus

# Financing/ ®inancyBanas Terms / Tepmin Amount, EUR /
Cyma, €Bpo
| Technical oversight, project management / October 2016 — November 2017/ 7 439
TexHiYHUHN HATISI, YIPaBIiHHS MPOSKTOM sxoBTeHb 2016p. — nmucrtoman 2017 p. ’
2 | Tranche I/ Tpanmr I May 2017 / TpaBens 2017 p. 38,246
3 | Tranche IT / Tpanm 11 August 2017 / cepniens 2017 p. 103,545
4 | Tranche III / Tpanm 111 November 2017/ nucromax 2017 p. 42,000
5 | Contingency / HenepenbauyBani BurpaTtu - 18,770
Total / Bcboro 210,000

1.4. Time schedule
1.4. Kanennapumii njian
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Table 8 / Tabruysa 8

Project implementation schedule / I'padik BnpoBag:kenns IIpoekry

Activity type / Buxa Months 2016-2017 / Micsii 2016-2017 pp.

AisNIbHOCTI X | XI | XIT| I Im | o | Iiv V| VI| vl viI| IX

XI

Development of procurement
plan, tender documentation

Procedure of grant tax
exemption in the Ministry of
Economy (I stage: project
registration)

Procurement procedures

Procedure of grant tax
exemption in the Ministry of
Economy (I stage: (II stage:
registration of contractors)

Design and Planning

Equipment

Assembling

Start-up and Adjustment

Project management

The Beneficiary will establish a Project Implementation Group to manage the Project and management functions
will be carried out by a specifically appointed Project Manager. / Jns ympasninas IIpoekrom OnepxyBad
ctBopuTh [ 'pyny BripoBamkenns [IpoexTy mix yrmpaBiiHHIM CIeiajJbHO MPU3HAUYEHOTO MeHekepy [IpoekTy.

Contractors will be chosen according to NEFCO’s Procurement Guidelines. / ITinpsinauku OyayTh Bu3HaueHi
BinnoBigHO 10 KepiBaunrea i3 3akynisens HEDKO.

The time of completion of the Project (the Project Completion) is November 2017. /
Tepwmin 3aBepuenns [Ipoexry (3BiT npo 3aBepumennst) € mucronan 2017 poky.

1.5. Project completion
1.5. 3aBepuieHHS IPOEKTY

The Project implementation is considered complete (Completion) when the new equipment has been installed,
has been put into operation and is operating, goods and materials has been used and works has been fully
performed to what is expected herein, in the Project feasibility study(where the Project was initially described)
and in this Project Description and Reporting annexed to the Grant Agreement.

BripoBaJukeHHSI IPOEKTY BBAXKAETHCS TAKUM, 1110 3aBEPLIMIOCH (3aBEpIICHHS), KOJIM HOBE 00JIaIHAaHHS B paMKax
MpoeKTy OyJ0 BCTAHOBJIEHO, BBEICHO B EKCILUIyaTallilo 1 Mpalioe, TOBapH Ta Martepianu Oyiau BHKOpHCTaHI Ta
poOOTH TOBHICTIO BUKOHAHI 3TiJHO OYIKYBaHb BKa3aHMX TYT, B TEXHIKO-€KOHOMIYHOMY OOIDYHTYBaHHI
IIpoekty(me cnowatky ommcyBaBcs [Ipoekt) Ta y mpomy Ommci IIpoexTy Ta 3BITHOCTI, IO JOJAETHCS IO
Jorosopy Ipo rpasr.

2. REPORTING OBLIGATIONS
2. 3BITHI OBOB’SI3KH

Reporting obligations apply to each Grant Disbursement. Reporting obligations shall be fulfilled together with

the provision of a progress report, and other information, as NEFCO reasonably might request, prior to the
disbursement of each tranche. The reporting material shall be generated by the Consultant.
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3BiTHI 000B’SI3KM CTOCYIOTBCSI KOXHOro TpaHiry. 3BiTHI 000B’SI3KHM MOJSratoTh B ToMy, 1100 Hagatyu HEDKO
3BIT Ipo mporpec Ta iy iHdopmanito, ssky HEDGKO obrpyHnToBano Oyne 3anpouryBaTy HarnepeaoaHi BUILIATH
KOXXHOTO TpaHLIy. 3BiT Mae roryBaThcsi KoHCyIIbTaHTOM.

2.1. PROGRESS REPORT 1-2. (for Disbursement of Tranche 1-2)
e  General description of the progress compared to plan
e Potential issues of concern to be addressed
e Information on procurement including information on main contracts entered, copy of
contracts entered and relevant invoices and payment documents (if relevant)
e  Actual cost relative to investment budget
e  Actual time schedule compared to planned time schedule

2.1. 3BIT ITPO IMPOI'PEC Nel-2. (nuss Haganns Tpanmy 1-2)
e  3arajpHHI IPOTrpec y MOPIBHIHHI 10 3aTUIAHOBAHOTO
e [loreHmiiini mpobieMu
e [udopmaris mpo 3aKkymiBii, BKJIIOYAIOYHM OCHOBHI YKJIaJleHI KOHTPAKTH Ta KO TaKhxX
KOHTPAKTIB Ta BIMOBIAHI paXyHKH Ta TUIATIHI TOKYMEHTH (SKIIO €)
e  OmnosneHHs iHGOpMAIIii IO BUTpATaX BiTHOCHO JI0 iIHBECTHIIIHHOTO OIOKETY
e  CmiBBigHOIICHHS (DAKTUYHOTO YacOBOTO rpadiKy BiTHOCHO 3aIJIaHOBAHOTO YacOBOTO rpadiky

2.2. COMPLETION REPORT (upon Completion, or for Tranche 3)

e  General description of the completed project compared to plan
Potential issues of concern to be addressed
Actual costs versus the investment budget
Documentation of project completion, e.g. test runs
Measurements, e.g. obtained environmental improvement
Statements relative to the main objective of the Project

2.2. 3BIT ITPO 3ABEPIIEHHA (micas 3aBepuenHs, ado aisa Tpanmy 3)
e 3araipHuUil MPOrpec y MOPiBHSHHI 10 3aIJIAHOBAHOTO
e [loreHuiiini npobaemMu
o  ®dakTHYHI BUTPATH BIITHOCHO OFOJKETY IHBECTHUIIIT
e  JlokyMeHTaIlis PO 3aBEPIICHHS MPOCKTY, HAMIPUKIIA TECTOBI 3aITyCKU
e  Bumipu, HanpuKiIa; Mo0 NOKPAIIeHb 30BHIITHBOTO CEPEIOBHIIA
e  BucHOBKH y po3pi3i OCHOBHUX ITijiei [IpoekTy

2.3. Environmental reporting
2.3. ExoJioriunuii 3BiT

Annual report / lllopiunuii 3BiT

An environmental report, in the form of the table below, shall be produced each year for the period of eight (8)
years, starting from the completion of the Project. The report shall detail the environmental performance of the
Project, and shall be submitted by 15 January each year in order to be included in NEFCO’s Annual
Environmental Report.

Exonoriunnii 3BiT y opmi Tabnuii HaBepeHOT HKYe Oyae HaJaBaTHCh KOKHOTO POKY Ha mepion y Bicim (8)

pokiB, nounHatouu Bij 3aBepuieHHs [Ipoexry. Llei 3BiT Oyne BinoOpakaTH €KOJOTiYHE BUKOHAHHS MPOEKTY, i
Oyne HamaBaTHCh 15 ciuHsS KOXKHOTO pOKY Jutsi BKitoueHHs y [llopiuamii Exonoriunuii 3sit HEDKO.
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Table 9 / Tabauys 9

Assumed Post-
Preproject | Proieet |y ieved | achioved
Indicator Amount . . 'u Year 20YY Year 20XX
. Curyaris 1o OuikyBaHa
Ingukarop OnuHMIS BUMIpY BIIPOBAKCHHS cuTvawis mics Hocsaraytoy | Hocsarayro y
POBax ya pori 20YY | pori 20XX
MIPOEKTY BIIPOBAKCHHS
MIPOCKTY
Natural gas / ma / v pik 64.940 24,116
[Ipuponnuii raz
Electricity / .
ST | kWhv/a / kBrr/pix 23,756 3,565
Enexrpoenepris
CO, tons/a / TOH/pik 151.0 57.8
SO, tons/a / TOH/pik 0.0 0.0
NO, tons/a / TOH/pik 0.1 0.0
Dust/TIun tons/a / TOH/pik 0.1 0.0

2.4. Financial reporting
2.4. ®dinancoBa 3BiTHiCTH

A financial report in the form of copies of the balance sheet, profit and loss statement and cash flow statement
submitted to the State authorities of Ukraine shall be sent to NEFCO, if requested by NEFCO, during Payback

period of the Project.

®dinancoBa 3BiTHICTh Y GopMi Komil OanaHcy, 3BiTY Mpo (DiHAHCOBI PE3yNbTATH Ta 3BITY NPO PYX T'POIIOBHX
KOIITIB, sIKi OyJIM HajaHi 10 Jep>KaBHUX OpTaHiB YKpaiHw, MOBWHHI OyTH HampasiyieHi Ha agpecy HEDKO skio

nporo Bumarac HE®KO, Bix Haganus npotsrom Tepminy okymHOCTI [IpoekTy.

SIGNATURES / HIAIIMCH

For NORDIC ENVIRONMENT FINANCE CORPORATION (NEFCO) /
Big HIBHIYHOI EKOJIOI'TYHOI ®IHAHCOBOI KOPIIOPAIIIl (HE®KO)

Amund Beitnes /Amynp Beiitaec
Senior Investment Manager /
Crapmmii iHBECTUIIIHHAN MEHEIKEP

Magnus Rystedt / Maruyc Pictear
Managing Director / Kepytounii nupexrop

For KREMINNA CITY COUNCIL /
Big KPEMIHCBKOI MICBKOI PAJTA

Prokopenko Yurii Oleksiiovych / ITpokomnenko FOpiit OnekciiioBud
Mayor of Kreminna city council / KpeMiHcbKuii MiCbKHi rojioBa

29




ANNEX 2/
JOJATOK 2

FORM OF DISBURSEMENT REQUEST /
®OPMA 3AIIMTY HA BUILJIATY

[BENEFICIARY’S LETTERHEAD)/
[Ha 6manky OnmepskyBada]

Nordic Environment Finance Corporation/
IliBHigHA exostoTiuHa (hiHAHCOBA KOPTIOpAITis

Attention: Project Administration /o yBaru: YnpapiiHHS HPOEKTiB

P.O. Box/momroBa ckpunbka 241
FI-00171 Helsinki/ Tenbcinki
Finland/ ®ianmsaais

(telefax /renedaxc +358 9 630 976)

Re.: Disbursement Request under Grant
Agreement, dated [e] 2016
1. We refer to the above Grant Agreement between

[e] (the “Beneficiary”) and Nordic Environment
Finance Corporation (“NEFCQ”). The terms defined in
the Grant Agreement shall have the meaning ascribed
to them in the Grant Agreement whenever used in this
Disbursement Request.

2. The Beneficiary irrevocably requests the
following disbursement, in accordance with the terms
and conditions of the Grant Agreement:

Disbursement no. [e]

Amount of [insert currency and amount in numbers)
[in letters]

Disbursement Date [insert the requested date of
disbursement)

[This original Disbursement Request, together with the
supporting documentation, has been forwarded to you
by registered mail/courier.]

3. The payment instructions are as follows:
[IBAN-]Account: [insert the [IBAN-] account number]

Account Holder: [insert name and address of the
supplier]

Date//laTa [®]

CtocoBHo: 3anuT Ha BUILIATY 3a JloroBopom
npo rpasT Big [e] 2016 poky

1. Mu nocumaeMocd Ha BHIE3raJaHUil
Horosip mpo rpadT mix [e] (“Onep:xkyBau”) i
[TiBHiuHOO EKOJIOTIYHOIO (hiHaHCOBOIO
KOPIOpati€eio (“HE®KO”). Tepminn,
BM3HaueHi B JloroBopi mpo TpaHT, Mpu
BUKOPWCTaHI B 3amuTi Ha BUIUIATY MAarOTh
3HauYeHHS, BU3HaYeHe B JloroBopi Mpo TpaHT.

2. OnepxyBad  O€3BIIKIMYHO  IIPOCHUTH
3pOOUTH HACTYIIHI BUIUIATH, 3T1THO 3 YMOBaMHU
JloroBopy npo rpasr:

Bumnuiata Ne [e]

Y cymi [exkazamu eamomy i cymy yugppami]
[rponucom]

Jlata BuUmIATH [6éxkazamu HeOOXIOHY Jdamy
suniamu|

[Opurinan nporo 3amuTy Ha BUILIATY, Pa3oM i3
MiATBEPIKYIOUUMH JTOKYMEHTaMH, HaIiCIaHO
BaM PEKOMEHI0BaHUM JINCTOM/KYpP’ €POM. |

3. IInaTikHI peKBI3UTH:

[IBAN-] Paxynok: [exazamu [IBAN-] nomep
PaxyHxy|]

BaacHuk paxyHKYy: [6Kxaszamu HAUMeHYE8AHHS U
aopecy nocma4anibHuKd|
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Account Bank: [insert name and address of the bank]

Account Bank’s SWIFT/BIC code: [insert the code]

Correspondent Bank: [name and address|

Correspondent Bank’s SWIFT/BIC code: [insert the
code]

(If the Account Bank is not located in the country whose
currency is to be paid, enter the name and address of
the account bank’s correspondent bank in such
country.)

4, The Beneficiary hereby confirms (i) that the
representations and warranties set out in the Grant
Agreement are true and accurate in all respects at the
Disbursement Date; (ii) that all other undertakings
made by the Beneficiary under the Grant Agreement
have been fulfilled; (iii) that no event of default and
suspension (as defined in the Grant Agreement) has
occurred at the Disbursement Date; and (iv) that all of
the conditions precedent for disbursement under the
Grant Agreement are and remain fulfilled as of the
Disbursement Date and shall continue to be effective as
of such date. If this certification, in whole or in part is
no longer valid, as of or prior to the Disbursement Date,
the Beneficiary undertakes to immediately notify
NEFCO.

5. Please find attached the documentation
evidencing that all relevant conditions precedent are
fulfilled as well as the written confirmation by the bank
that the supplier is the legal owner of and has sole
access to the above-stated bank account.

Yours sincerely,

[BENEFICIARY] / [OJIEP)KYBAUY]

By/ mianuc:

bankiBcbKHii paxyHoOK:
banky|

[Hassea 1 adpeca

SWIFT/BIC kon paxyHKy OaHKYy: [géxazamu
K00]

BaHk-KopecIoH/IeHT:
aodpeca]

[Haiivenysanns i

SWIFT/BIC kon 6aHKy-KOpPeClOH/IeHTA:
[6xazamu ko0]

(Axwo banxiecokull paxyHox He 3HAX00UMbCS 8
Kpaini, yus eamoma mae Oymu BUNIAYEHd,
66e0imb HA38Y U adpecy OAHKY-KOpechoHOeHma
OAHKIBCLKO20 PAXYHKY 8 MAKIU KDAIHI).

4, OnepxyBad  migTBepmkye (1) 1m0
3aleBHEHHS U rapafTii, BUKIazeHi B JloroBopi
PO TPaHT, BCEOIYHO JOCTOBIpHI ¥ TOYHI Ha
Haty Burutaty; (ii) 1o BCi iHII 3000B’sI3aHHS,
B3saTi OpnexxyBadeM 3a J[oroBopoM Ipo TpaHT,
BUKOHaHi; (iii) Ha JlaTy Bumatu He BimOymocs
YKOJTHOTO Bunaaky nedonty abo
MpU3yNUHEHHS (SIKi BU3HAYeHI B JloroBopi mpo
rpant); (iv) yci momepeaHi yMOBU Ul BHUILIAT
3a JloroBopoM Npo TpaHT € ¥ 3aJUIIAIOTHCS
BUKOHaHWMH Ha Jlaty Bumuiath U OyayTs
YUHHMUMHA CTaHOM Ha IO Jary. SIkmo 1e
MiATBEP/PKCHHS IMOBHICTIO UM YaCTKOBO BXKE HE
BimmoBizmae aificHocti Ha Jlaty abo mo Jlatu
Bumiat, OpjepkyBad HeralHO ITOBIIOMIISE
npo e HEDQKO.

5. Ho IBOTO JIICTa JI0JTa€ThCS
JMIOKYMEHTAITiS, sIKa TIATBEPKYE BUKOHAHHS
BCiX BiJIMOBIOHHUX IMONEPEIHIX YMOB, a TaKOX
MACEMOBE  TATBEP/UKCHHS ~ OaHKy, IO
MOCTAYAIFHUK € 3aKOHHUM BJIACHUKOM 1 Mae
BUHSATKOBUH  JIOCTYNl /IO  BHIIEBKAa3aHOTO
0aHKIBCHKOTO PaXyHKY.

3 moBaroro,
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ANNEX 3/
JOJATOK 3

FORM OF CERTIFICATE OF INCUMBENCY AND AUTHORITY/
®OPMA MEPEJIKY IOCAOBHUX OCIE I iX IOBHOBAKEHD
[BENEFICIARY'’S LETTERHEAD) / [Bnank Onepiysaual

Nordic Environment Finance Corporation/
IliBHigHA exosrorivyHa (hiHAHCOBA KOPTIOpAITis

Attention: Project Administration /1o yBaru: YnpaBiliHHS IPOCKTIB

P.O. Box/momroBa ckpunbka 241
FI-00171 Helsinki / Tenbcinki
Finland / ®innstapis

(telefax /renedaxc +358 9 630 976)

Re.: Certificate of Incumbency and Authority under
Grant Agreement, dated [e] 2016

We refer to the above Grant Agreement between [e@]
(the “Beneficiary”) and Nordic Environment Finance
Corporation (“NEFCO”).

I, the undersigned [e®], duly authorized to do so, hereby
certify that the following are the names, offices and true
specimen signatures of the persons each of whom are,
and will continue to be, authorized:

(a) to sign on behalf of the Beneficiary the requests
for disbursement of funds provided for under the Grant
Agreement;

(b) to sign the certifications provided for under the
Grant Agreement; and

(c) to take any other action required or permitted to
be taken, done, signed or executed under the Grant
Agreement or any other document related thereto.

Date / Jlata [@]

CrocoBHo: Ilepesiky mocagoBux ocid i ix
NMOBHOBAKeHb BiANOBiIHO 10 [loroBopy mpo
rpasT Bixg [e] 2016 poky

Mu nocunaemocs Ha BUIIe3raganuid Jlorosip mpo
rpantr Mk [e] (“Opep:xkyBau”) i IliBHiuHOIO
€KOJIOTIIHOIO (hiHaHCOBOIO KOPIIOpaIli€xo
(“HE®KO”).

S, mo HIKYE IMiJIUCABCS [®], HAJCKHUM YHHOM
YITOBHOBaYKCHHI i ITBEPAUTH HaCTyIHI
Npi3BHINA, TOcagd W CHOPaBXHICTH 3pa3KiB
MiaNUCiB 0ci0, KOXHA 3 SKUX € i Hamami Oyne
YIOBHOBa)XEHOIO:

a) manmacyBatd  Bim  iMeHi  OmepikyBaua
3alUTH HA BUJIIJICHHS KOINTIB, INepen0ayeHux
BiAMOBITHO 110 JlorOBOpPY PO TPAHT;

b)  mianucyBaTH AOKyMEHTH, TependadeHi
J1oroBOpoOM Mpo TPaHT; i
c) B)XKMBAaTH BCl 1HIN [ii, HEOOXIJHI YH

JIO3BOJICHI JIJIS BUYMHEHHS, BUKOHAHHS, ITiJ[ITUCAHS
abo ykiagaHHs B pamkax JloroBopy mpo TpaHT
a00 BCIX IHITMX JOKYMEHTIB, ITOB’I3aHUX 13 HAM.

Specimen Signature
3pa3ok miAmuCy

Name Office
IIpizBumie ITocana
etc.

1T. 1.

The persons named above are authorized to take such
actions [each by him-/herself] [[ ®] together].

You may assume that any such person(s) continues to be
so authorized until you may receive an authorized

Ocobwu, 3a3HaveHI BHINE, YIOBHOBAaXKEHI Ha IIe
[koorcen oxpemo] [[®] pazom].

Koxxna Taka
YIOBHOBaXEHOIO,

3aJTMIIAETHCA
OTpUMAETC

ocoba (ocobm)
JIOKH BU HE
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written notice from the Beneficiary that they, or any of nmcemoBoro mnosimomnenHs OpepkyBaya mpo

them, is no longer so authorized. MPUITMHEHHS [TOBHOBAXXCHb OYIb-KOI'0 3 HHX a00
BCIX pa3oMm.
Yours sincerely, 3 moBaroio,

[BENEFICIARY] / [OJIEP)KYBAU]

By/ mignuc:
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ANNEX 4/
JOATOK 4

FORM OF LEGAL OPINION /
®OPMA IOPUIMYHOT O BUCHOBKY
[BENEFICIARY'’S LETTERHEAD) / [Bnank Oneprysaual

Nordic Environment Finance Corporation/
IliBHigHA exosroTiuHa (hiHAHCOBA KOPTIOpAITis

Attention: Project Administration /1o yBaru [®] yrnpaBIiHHS npoeKTaMu

P.O. Box/momroBa ckpunbka 241
FI-00171 Helsinki / Tenncinki
Finland / ®innstapis

(telefax /renedaxc +358 9 630 976)

Dear Sirs,

I refer to the Grant Agreement between [e] (the
“Beneficiary”) and Nordic Environment Finance
Corporation (“NEFCO”) dated [e] 2016.

1. I, the undersigned [e], [chief legal officer]
of the Beneficiary and qualified to practice in
Ukraine, am giving this opinion regarding the above
Grant Agreement (the “Grant Agreement”) under
which NEFCO as the Fund Manager of the Nordic
Initiative Fund and Implementing Agency of the
Project undertakes to make available to the
Beneficiary a total amount not exceeding EUR [e].
Terms not defined below shall have the same
meanings as set out in the Grant Agreement.

2. In connection with the Grant Agreement I
have examined the following documents:

(a) the decisions by the appropriate bodies of
the Beneficiary dated [e] 2016, [e] and [e],
approving the terms of the Grant Agreement and
authorising [e] to sign on behalf of Beneficiary the
Grant Agreement and all related documents thereto
as set out in Exhibits [e] - @] hereto;

(b) [the charter of the Beneficiary as set out in
Exhibits [e] - [e] hereto;]

(c) the documents evidencing the authority of [the
mayor as] the signatory signing the Grant
Agreement on behalf of the Beneficiary [such as the
appointment of the mayor];

Date / Jlata [@]

IIlaHOBHI IAaHOBE,

Sl mocumarocst Ha JIoroBip mpo TpaHT MiK [@]
(“Onep:xxyBau”) 1 IliBHIYHOIO  €KOJOTIYHOIO
(hinancosoto kopmopariero (“HE®KO”) Big [e]
2016 poky.

1. S, mo mianucaBcs HUWXKYE [®], [IUpEeKTOp 3
IOpUANYHNX NHUTaHb] OnepxyBada, AOMYLIEHUH 10
MpakTUKN B YKpaiHi, Hamaro Ied HOpUIAIHUN
BHCHOBOK CTOCOBHO BHIIE3rafianoro Jlorosopy mpo
rpadT (mami - “JloroBip mpo rpant”), BiINOBITHO
mo skoro HE®KO sk Posmopsgank DoHmy
ITiBHiugOl iHimiaTMBM Ta BukKOHaBYa ATreHIA
[Ipoexty 3000B's3yeTbesi Hagatn OnpepxyBady
3aralbHy CyMy, LIO HE TIepeBUIIyE [®] €Bpo.
Tepminu, He BH3HAYCHI HW)XYE, MAIOTh Ti cami
3HAYCHHS, HagaHi iM y JloroBopi mmpo rpaHT.

2. Y 3B'3ky 3 JloroBopoM Tpo TpaHT, 5
3MIMCHUB TIEPEBIPKY TaKMX JOKYMEHTIB:

(a) pimeHHs BianoBizHUX opraniB OnepxyBaya
Bim [®] 2016 poky, [®] Ta [®], IO 3aTBEPIKYIOTh
yMOBH J[0roBOpy Mpo TpaHT Ta YIOBHOBAXYIOTH @]
Ha mignucaHHa Bij iMmeHi OpnepikyBaua JloroBopy

Mpo TPaHT Ta YCiX TOB'I3aHUX JOKYMCHTIB,
Bukimaneni y Jlomatkax [e] - [e] mo 1poro
JIOKYMECHTA,;

(b) [craryr OpnepkyBada, BHUKIAICHUH Y

Honatkax [e@] - [®] A0 LOTO JOKYMEHTA;

(©) JIOKyMEHTH, 110 M ATBEPIKYIOTh
MOBHOBaXXCHHSI [Mepa sk| mignmucanta JloroBopy
npo rpaHT Big iMmeHi OTpumyBaua [Take, £K
MpU3HAYCHHS Mepa];
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(d) an excerpt (vypyska) from the Unified State
Registry of Legal Entities and Individual
Entrepreneurs in respect of the Beneficiary;

(e)

® such other decisions, approvals, consents,
laws, statutes and documents as I have considered
necessary and relevant in order to render this
opinion.

a signed copy of the Grant Agreement; and

3. Based upon and subject to the foregoing I
am of the opinion that:

(a) the Grant Agreement has been duly
executed and delivered on behalf of the Beneficiary
and is in full force and effect;

(b) the Beneficiary has the legal capacity,
requisite power and authority to enter into and
perform its obligations under the Grant Agreement;

(©) the entry by the Beneficiary into the Grant
Agreement and the performance of its obligations
thereunder have been duly authorised by the
Beneficiary;

(d) the execution, delivery and performance of
the Agreement by the Beneficiary and the
compliance by the Beneficiary with the terms of the
Grant Agreement do not and will not:

(1) violate any provision of the laws of Ukraine
and/or the municipal statute or any other rule or
regulation at present in effect and applicable, or

(ii) result in a breach of, or constitute a default
under [the charter of the Beneficiary or Jany
agreement or other instrument to which the
Beneficiary is a party or by which the Beneficiary or
any of its assets are bound;

(e) no litigation, arbitration or  other
proceedings are pending or threatened against the
Beneficiary which might adversely affect the ability
of the Beneficiary to perform its obligations under
the Grant Agreement;

® neither the Beneficiary, a consultant or a
supplier or other partner (if any) nor any
representative of any of the foregoing entity is, at

(d) BUMKUCKY 3 €IIMHOTO IEP>KaBHOTO PEECTPY
IOPUANYHUX OCI0 Ta (i3MYHHX OCIO-IiAIPHEMIIIB
cTtocoBHO OTpUMyBaua;

(e)

® TaKi iHII PilICHHS, JO3BOJH, 30U, 3aKOHH,
HOPMATHBHI aKTW Ta JOKYMEHTH, SKi s BBa)KaB
HEOOXIIHMMHU Ta BIAIIOBIAHUMH UL HAJTaHHS I[OT'O
BHCHOBKY.

MiAMcany Komito JIoroBopy mpo rpaHT; Ta

3. Ha mizcrasi Ta 3 ypaxyBaHHSIM BHKJIAIECHOTO
BHIIE 5 TIMIIIOB HACTYITHUX BUCHOBKIB:

(a) JoroBip mpo rpaHT OyB HaJICKHUM YHHOM
MiIMACAHNN Ta Bpy9YeHHH Bi iMeHi OmepxKyBada i €
MOBHICTIO TIMCHUM Ta YNHHUM;

(b) OnepxyBad Ma€ IpaBoO3AaTHICTh, HEOOXiaHI
MIOBHOBXXCHHS JUIsl YKIIQJICHHS T4 BUKOHAHHS CBOIX
3000B's13aHb 3a JJoroBopoM mpo rpaHT;

(©) yknaneHus OpepxyBadem JloroBopy mpo
TPaHT Ta BUKOHAHHA CBOiX 3000B'SI3aHb 32 IUM
JloroBopoM TIpO TpaHT OyinM HAJICKHUM UYHHOM
caHkIlioHoBaHi OnepkyBaduem;

(d) YKIaJ€HHs, BpY4YeHHSI Ta  BHUKOHAHHA
HoroBopy  OpepxyBaueM  Ta  JOTPHUMAaHHSA
OnepxyBadeM yMOB JloroBopy mpo rpaHT:

(1) HE TOPYIIye Ta HE TOPYIIyBaTHME OYIb-
SKHUX  TIOJIOKEHb  3aKOHIB  YKpainu  Ta/abo
MYHIUMaIbHUX HOPMaTHBHUX aKTiB a00 Oyab-sSKHX
IHITUX HOPM a00 TOJIOKEHb, 110 Ha pa3i € YNHHUMH,
abo

(i1) HEe TPHU3BOIUTHL Ta HE TMPHU3BEAE 10
HOpYIIEHHs a00 HE CTAHOBUTH Ta HE CTAHOBUTUME
HEBUKOHAHHA 3000B'A3aHb BIAMOBIIHO A0 [CTAaTyTy
OpnepxyBaya abo |1OrOBOpY YM iHIIOIO JOKYMEHTA,
cTopoHOI0 sikoro € OpepxyBad, abo SKWUH Mae
o0oB's3koBy cwiny ans OpepxyBaua abo ioro
aKTHBIB;

(e) HE TPUBA€E Ta HE ICHYE 3arpo3u iHIIIIOBaHHS
OyAb-KMX CcynoBHX, apOiTpaxHHX alo iHIIHX
MpoBaDKEHbh TpoTH OpnepKyBada, SKi  MOXYTh

HETaTHUBHO BIUIMHYTH Ha 37aTHICTH OmepikyBaua
BUKOHYBATH HOTO 3000B'13aHHS;

® ani OpepxyBad, aHi KOHCYJBTAaHT YH

nocTadyalbHUK a00 1HIIa CTOPOHA (SKIIO Taka €) abo
NpeACcTaBHUK Oyab-iKoi 3 0ci0, 3a3HAUYEHUX BUIIE,
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the date of this opinion, subject to any sanctions by
the European Union or the United Nations Security
Council;

(2) all  authorisations, consents, licences,
approvals, documents, conditions or exemptions of,
and fillings and registrations with, any governmental
or other regulatory authority, bureau or agency in
Ukraine required for, or in connection with, the
execution, delivery, validity, performance or
enforceability of the Grant Agreement have been
obtained and are in full force and effect on the date
hereof.

Yours sincerely,
By:

Title: [chief legal officer]

SIGNATURES / HIAIIMCHA

Ha JIaTy [IbOTO BHUCHOBKY, HE IiJIaJa€ i CaHKIIii,
IO 3aCTOCOBYIOThCA €BporelickkuM Coro3oMm abo
Panoro besnexkn Opranizamnii O6’eqnannx Harriit;

(2) BCi JI03BOJIH, 3TOIH, JHIIeH3I1,
3aTBEP/UKECHHS, JOKYMEHTH, YMOBU Ta 3BiIIbHEHHS
BiJl BUMOT, Ta TOAadi i peectpamii y Oyab-SKOro
JIEp’KaBHOTO a00 IHIIOTO PEryJIsSTOPHOTO OpraHy,
yCTaHOBH a0o0 BiOMCTBA YKpaiHHW, HEOOXimHI IS
abo y 3BWI3KYy 3 VYKJIQJACHHSIM, BpPYUICHHSIM,
MIMCHICTIO,  BUKOHAHHSM  a00  MOXKJIHBICTIO
NPUMYCOBOTO BHKOHAHHS JIOrOBOpY MpO TpPaHT,
Oynmu OoTpuMaHi Ta € B TIOBHIN CHJII Ha JaTy IThbOTO
IOPUIMYHOTO BUCHOBKY.

3 moBaroro,
ITigmuc:

ITocana: [mupeKTOp 3 FOPUINTHHIX MTUTAHB |

For NORDIC ENVIRONMENT FINANCE CORPORATION/
Big MIBHIYHOI EKOJIOTTYHOI ®ITHAHCOBOI KOPIIOPAIIIL

Magnus Rystedt / Maruyc Pictear
Managing Director / Kepytounii nupexrop

Amund Beitnes /Amyng BeiitHec
Senior Investment Manager /

Crapmunii iHBECTHIIIHHUN MEHEKEP

For KREMINNA CITY COUNCIL /
Bix KPEMIHCBKOI MICBKOI PAIN

Prokopenko Yurii Oleksiiovych / ITpokonenko IOpiit OnekciioBuy
Mayor of Kreminna city council / KpeMiHcbKHii MiCbKHi FojI0OBa
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